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PSL TB Neutral
Price (at 10:30, 14 Jan 2015 GMT) Bt15 - 20
Valuation Bt 15.60
- Price to Book
12-month target Bt 15.60
Upside/Downside % +2.6
12-month TSR % +2.6
Volatility Index High
GICS sector Transportation
Market cap Btm 15,801
Market cap uUss$m 481
Free float % 12
30-day avg turnover US$m 1.3
Number shares on issue m 1,040
CG Scoring (2014) Excellent

Investment fundamentals
Year end 31 Dec 2013A 2014E 2015E 2016E

Revenue m 3,868.9 4,443.6 5,438.9 7,190.9
EBIT m 13.8 238.0 396.1 710.2
EBIT growth % -97.61,619.2 66.4 793
Reported profit m 527.8 -161.7 -97.6 76.4
Adjusted profit m -419.0 -227.7 -97.6 76.4
EPS rep Bt 051 -0.16 -0.09 0.07
EPS rep growth % 274.2 nmf 39.6 nmf
EPS adj Bt -0.40 -0.22 -0.09 0.07
EPS adj growth % nmf 456 57.1 nmf
PER rep X 299 nmf nmf 206.7
PER adj X nmf nmf nmf 206.7
Total DPS Bt 040 0.20 0.00 0.00
Total div yield % 2.6 1.3 0.0 0.0
ROA % 0.1 0.9 1.2 1.9
ROE % -28 -15 -0.7 0.5
EV/EBITDA x 242 189 152 11.8
Net debt/equity % 405 86.6 128.5 146.4
P/BV X 1.0 11 1.1 1.1
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Note: Recommendation timeline - if not a continuous line, then there was no KS
coverage at the time or there was an embargo period.

Source: FactSet, KS Research, January 2015
(all figures in THB unless noted)
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Precious Shipping PCL

Downtrend in drybulk rates mean
headwinds

Event

» We downgrade Precious Shipping to Neutral from Outperform and lower our price
target from Bt32.50 to Bt15.60. Our downward revision is mainly due to a 4Q14 rally
in drybulk freight rates failing to materialise, which has adverse implications for
Precious Shipping, a pure drybulk shipping operator. We forecast 2015 will be
another year of net losses and no dividends.

Impact

» Still a play on the spot market: With only 14% and 10% of 2015 and 2016
capacity on fixed contracts, as well as four-year forward coverage ratio at only 16%
of capacity, we view Precious Shipping as a play on spot rates for the smaller
Handies drybulk market. We estimate Handymax and Handysize spot rates of
US$10,300/day and US$8,300/day, but this is below their covered rate of
US$13,465/day and US$13,713/day for 2015 and 2016.

» Handysize — more attractive but rates still below historical levels: We lower
BDI assumptions to 1,000 this year and 1,100 for 2016, previously 1,700 and 1,600
to reflect the revised industry assumptions. Within the sub-segments, we are more
optimistic on Handysize as we estimate spot rates will increase 8% this year, but this
is still below pre-2011 averages. We are more positive on Handysize due to smallest
capacity growth, older fleet that could lead to higher scrapping, and ability to
transport a variety of different commodities due to vessel design.

Earnings and target price revision

» Factoring in our lower drybulk freight rate assumptions, we lower our earnings
forecasts for Precious Shipping. We forecast a net loss of Bt98m in 2015 before
returning to profit of Bt76m in 2016. This compares to our previous net profit
forecasts of Bt761m and Bt758m for 2015 and 2016, respectively.

Price catalyst
» 12-month price target: Bt15.60 based on a Price to Book methodology.

» Catalyst: Quarterly loss for 4Q14 results, no quarterly dividend, rebound in freight
rates

Action and recommendation

» We now estimate Precious Shipping’s reporting net losses in 2014 and 2015,
previously net profits, to reflect cautious drybulk shipping outlook. Based on this, we
lower our price target P/B metric to mid-cycle less 0.5 standard deviation (from mid-
cycle plus one standard deviation).

» This leads us to lower the price target from to Bt15.60. As the current share price is
close to our assessment of fair value, we downgrade the stock from Outperform to
Neutral. Further, we do not expect Precious to pay dividend in 2015.
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Precious Shipping earnings and company charts

Fig 1 Earnings revision

WANNSWENFNslne

FHIE5S KASIKORN SECURITIES

% chg
Revenue 4,444 5,421 -18.0 5,439 6,879 -20.9 7,191 8,635 -16.7
Operating expenses 4,206 4,361 -3.6 5,043 5,401 -6.6 6,481 7,046 -8.0
Operating profit 238 1,060 -77.6 396 1,478 -73.2 710 1,589 -55.3
Pre-exceptional profit -228 568 n.m. -98 761 n.m. 76 758 -89.9
Net proft -162 568 n.m. -98 761 n.m. 76 758 -89.9
Source: KS Research, January 2015
Fig 2 Precious Shipping P/BV and ROE Fig 3 Precious Shipping share price and BDI
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Fig 4 Earnings comparison — KS vs consensus Fig 5 Precious Shipping fair value scenario
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Precious Shipping (PSL TB, Neutral, Target Price: Bt15.60)
Quarterly Results 3Q/14A 4Q/14E 1Q/15E 2Q/15E Profit & Loss 2013A 2014E 2015E 2016E
Revenue m 1,333 878 1,088 1,360 Revenue m 3,869 4,444 5,439 7,191
Gross Profit m 559 260 462 577 Gross Profit m 1,483 1,862 2,308 2,997
Cost of Goods Sold m 775 617 626 783 Cost of Goods Sold m 2,386 2,582 3,131 4,194
EBITDA m 451 167 374 468 EBITDA m 1,151 1,502 1,871 2,413
Depreciation m 379 272 295 369 Depreciation m 1,137 1,264 1,475 1,702
Amortisation of Goodwill m 0 0 0 0 Amortisation of Goodwill m 0 0 0 0
Other Amortisation m 0 0 0 0 Other Amortisation m 0 0 0 0
EBIT m 71 -105 79 99 EBIT m 14 238 396 710
Net Interest Income m -147 -118 -103 -129 Net Interest Income m -419 -490 -514 -648
Associates m 5 7 3 4 Associates m 34 17 17 17
Exceptionals m 20 5 0 0 Exceptionals m 947 66 0 0
Forex Gains / Losses m 0 0 0 0 Forex Gains / Losses m 0 0 0 0
Other Pre-Tax Income m 0 -0 0 0 Other Pre-Tax Income m -31 -0 0 0
Pre-Tax Profit m -51 -211 -20 -25 Pre-Tax Profit m 545 -169 -101 79
Tax Expense m 1 -2 0 0 Tax Expense m -8 2 1 -1
Net Profit m -50 -213 -20 -25 Net Profit m 537 -167 -100 78
Minority Interests m 2 0 0 1 Minority Interests m -9 5 2 -2
Reported Earnings m -49 -212 -20 -24 Reported Earnings m 528 -162 -98 76
Adjusted Earnings m -68 -217 -20 -24 Adjusted Earnings m -419 -228 -98 76
EPS (rep) -0.05 -0.20 -0.02 -0.02 EPS (rep) 0.51 -0.16 -0.09 0.07
EPS (adj) -0.07 -0.21 -0.02 -0.02 EPS (adj) -0.40 -0.22 -0.09 0.07
EPS Growth yoy (adj) % 58.3 -4,057.5 nmf 571 EPS Growth (adj) % nmf 45.6 571 nmf
PE (rep) X 42.0 nmf nmf 206.7
PE (adj) X nmf nmf nmf 206.7
EBITDA Margin % 33.8 19.0 344 344 Total DPS 0.40 0.20 0.00 0.00
EBIT Margin % 54 -12.0 7.3 7.3 Total Div Yield % 1.9 1.5 0.0 0.0
Earnings Split % 30.0 95.3 20.0 25.0 Basic Shares Outstanding m 1,040 1,040 1,040 1,040
Revenue Growth % 42.4 -24.7 -3.0 22.4 Diluted Shares Outstanding m 1,040 1,040 1,040 1,040
EBIT Growth % nmf nmf -62.7 66.4
Profit and Loss Ratios 2013A 2014E 2015E 2016E Cashflow Analysis 2013A 2014E 2015E 2016E
Revenue Growth % 10.6 14.9 224 32.2 EBITDA m 1,151 1,502 1,871 2,413
EBITDA Growth % -22.7 30.6 246 28.9 Tax Paid m -8 2 1 -1
EBIT Growth % -97.6 1,619.2 66.4 79.3 Chgs in Working Cap m -63 342 -112 -197
Gross Profit Margin % 38.3 41.9 42.4 41.7 Net Interest Paid m -419 -490 -514 -648
EBITDA Margin % 29.7 33.8 344 33.6 Other m 1,711 22 19 15
EBIT Margin % 0.4 5.4 7.3 9.9 Operating Cashflow m 2,371 1,378 1,266 1,582
Net Profit Margin % -10.8 -5.1 -1.8 1.1 Acquisitions m 215 0 0 0
Payout Ratio % nmf nmf nmf 0.0 Capex m -4,958 -7,384 -7,384 -4,339
EV/EBITDA X 29.6 17.8 15.2 11.8 Asset Sales m 0 0 0 0
EV/EBIT X 731.8 105.9 69.4 394 Other m 2,875 -0 0 0
Investing Cashflow m -1,867 -7,384 -7,384 -4,339
Balance Sheet Ratios Dividend (Ordinary) m -467 0 0 0
ROE % -2.8 -1.5 -0.7 0.5 Equity Raised m 0 0 0 0
ROA % 0.1 0.9 1.2 1.9 Debt Movements m 932 5,346 5,799 3,098
ROIC % 0.1 1.1 14 21 Other m -2,551 -416 0 0
Net Debt/Equity % 40.5 86.6 128.5 146.4 Financing Cashflow m -2,087 4,930 5,799 3,098
Interest Cover X 0.0 0.5 0.8 1.1
Price/Book X 14 1.0 1.1 1.1 Net Chg in Cash/Debt m -1,583 -1,075 -319 342
Book Value per Share 15.0 14.3 14.2 14.3
Free Cashflow m -2,587 -6,006 -6,118 -2,757
Balance Sheet 2013A 2014E 2015E 2016E
Cash m 2,942 1,749 1,430 1,772
Receivables m 1,074 741 907 1,200
Inventories m 0 0 0 0
Investments m 0 0 0 0
Fixed Assets m 18,670 24,789 30,698 33,334
Intangibles m 0 0 0 0
Other Assets m 2,824 2,824 2,824 2,824
Total Assets m 25,510 30,104 35,859 39,130
Payables m 22 13 15 20
Short Term Debt m 654 2,201 902 902
Long Term Debt m 8,619 12,418 19,517 22,615
Provisions m 200 229 281 371
Other Liabilities m 385 373 373 373
Total Liabilities m 9,879 15,234 21,087 24,281
Shareholders' Funds m 15,621 14,860 14,762 14,838
Minority Interests m 10 10 10 10
Other m -0 0 0 0
Total S/H Equity m 15,631 14,870 14,772 14,849
Total Liab & S/H Funds m 25,510 30,104 35,859 39,130

All figures in THB unless noted.
Source: Company data, KS Research, January 2015
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General Disclaimer

This document is prepared by Kasikorn Securities Public Company Limited (“KS”). This document has been prepared for individual clients of KS only
and must not, either in whole or in part, be copied, photocopied or duplicated in any form or by any means or distributed to any other person. If you
are not the intended recipient you must not use or disclose the information in this research in any way. If you received it in error, please immediately
notify KS by return e-mail and delete the document. We do not guarantee the integrity of any e-mails or attached files and are not responsible for any
changes made to them by any other person.

This document, including information, data, statements, forecasts, analysis and projections contained herein, including any expression of opinion, is
based on public available information or information obtained from sources believed to be reliable, but KS does not make any representation or
warranty on, assumes no responsibilities for nor guarantees the accuracy, completeness, correctness or timeliness of such information. KS accepts no
obligation to correct or update the information or opinions in it. The statements or expressions of opinion herein were arrived at after due and careful
consideration and they were based upon such information or sources then, and in our opinion are fair and reasonable in the circumstances prevailing
at the time. The information or expressions of opinion contained herein are subject to change without notice.

This document may refer to research or information obtained or derived from research prepared by Macquarie Securities (Thailand) Limited (“MSTL")
and/or any entity within Macquarie Group (“Macquarie™). MSTL and/or Macquarie does not warrant nor guarantee the accuracy or completeness of
its research materials. MSTL and/or Macquarie reserves copyright and other proprietary rights in the information reproduced in this document.
Macquarie is under no obligation to inform KS if the views or information referred to or reproduced in this document are changed.

Nothing in this document shall be construed as an offer or a solicitation of an offer to buy or sell any securities or products, or to engage in or refrain
from engaging in any transaction. In preparing this document, KS did not take into account your specific investment objectives, financial situation or
particular needs. This document is for your information only and is not to be taken in substitution for the exercise of your judgment. KS salespeople,
traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions which are
contrary to the opinions expressed in this document. Before making an investment decision on the basis of this document, you should obtain
independent financial, legal or other advice and consider the appropriateness of investment in light of your particular investment needs, objectives
and financial circumstances. There are risks involved in the investment in securities. KS accepts no liability whatsoever for any direct, indirect,
consequential or other loss (including claim for loss of profit) arising from any use of or reliance upon this document and/or further communication
given in relation to this document.

Any valuations, opinions, estimates, forecasts, projections, ratings or risk assessments herein constitute a judgment as of the date of this document,
and there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, projections,
ratings or risk assessments. Any valuations, opinions, estimates, forecasts, projections, ratings or risk assessments described in this document were
based upon a number of estimates and assumptions and are inherently subject to significant uncertainties or contingencies. It can be expected that
one or more of the estimates on which the valuations, opinions, estimates, forecasts, projections, ratings or risk assessments were based will not
materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, projections, ratings
or risk assessments described herein is not to be relied upon as a representation and/or warranty by KS (i) that such valuations, opinions, estimates,
forecasts, projections, ratings or risk assessments or their underlying assumptions will be achieved, or (ii) that there is an assurance that future
results or events will be consistent with any such valuations, opinions, estimates, forecasts, projections, ratings or risk assessments stated therein.

KS along with its affiliates and/or persons associated with it may from time to time have interests in the securities mentioned in this document. KS
and its associates, their directors and/or employees may have positions in, and may effect transactions in securities mentioned herein and may also
perform or seek to perform broking, investment banking, advisory and other securities services for companies mentioned in this document.

KS and MSTL have entered into an exclusive strategic alliance agreement to broaden and deepen the scope of services provided to each parties
respective clients. The strategic alliance does not constitute a joint venture.

Corporate Governance Report Disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association (“10D”) regarding corporate governance is made pursuant to the
policy of the Office of the Securities and Exchange Commission. The survey of the 10D is based on the information of companies listed on the Stock
Exchange of Thailand and the Market of Alternative Investment disclosed to the public and able to be accessed by a general public investor at
http://www.thai-iod.com/en/publications-detail.asp?id=170 . The result, therefore, is from the perspective of a third party. It is not an evaluation of
operation and is not based on inside information.

The survey result is as of the data appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be
changed after that date. KS does not confirm nor certify the accuracy of such survey result.

Structured Notes and Derivative Warrants Disclaimer

KS may be the issuer of structured notes on these securities.
KS acts as market maker and issuer of Derivative Warrants (“DWs”) on the underlying stocks listed below. Investors should carefully read the details
of the DWs in the prospectus before making any investment decisions.

DWs Underlying Stocks: AAV, ADVANC, AOT, AP, BANPU, BBL, BCP, BGH, BLAND, BMCL, BTS, CENTEL, CK, CPALL, CPF, CPN, DTAC, GLOBAL,

HEMRAJ, HMPRO, INTUCH, ITD, IVL, JAS, KTB, LH, LPN, MINT, PS, PTT, PTTEP, PTTGC, QH, SAMART, SCB, SCC, SPALI, SPCG, STEC, STPI, THAI,
THCOM, TICON, TMB, TOP, TPIPL, TRUE, TTA, TUF and VGI
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