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FYE Dec (THB m) FY15A FY16A FY17E FY18E FY19E
Revenue 4,257 3,690 4,829 5,204 5,629
EBITDA 778 880 2,067 2,414 2,609
Core net profit (1,286) (1,464) (173) 219 457
Net profit (2,400) (2,709) (134) 219 456
Core EPS (THB) (0.96) (0.94) 0.11) 0.14 0.29
Core EPS growth (%) nm nm nm nm 108.5
Net DPS (THB) 0.00 0.00 0.00 0.00 0.00
Core P/E (x) nm nm nm 70.5 33.8
P/BV (x) 0.9 1.1 1.1 1.1 1.1
Net dividend yield (%) 0.0 0.0 0.0 0.0 0.0
ROAE (%) (15.1) (18.0) (1.0) 1.6 3.3
ROAA (%) (4.3) (4.5) (0.5) 0.7 1.5
EV/EBITDA (x) 27.9 31.1 14.1 11.7 10.3
Net gearing (%) (incl perps) 87.1 106.7 102.2 92.7 80.5
Consensus net profit - - (154) 78 703
MKE vs. Consensus (%) - - 12.5 180.9 (35.2)

Source: Company; Maybank
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T-BUY

Share Price THB 9.90

12m Price Target THB 11.10 (+12%)

Previous Price Target THB 10.20

Company description

one of largest pure dry cargo ship-owning companies
operating in the small handy size sector of the tramp
freight market

Statistics
Bloomberg code PSL TB
Corporate Governance Rating LAbLAAA
Anti Corruption Declared
52w high/low (THB) 11.30/5.25
3m avg turnover (USDm) 1.6
Free float (%) 41.3
Issued shares (m) 1,559
Market capitalisation THB15.4B
USD464M
Major shareholders:
uan.Tnauingd  eAasilalstu 28.4%
Mr.Khalid Moinuddin Hashim 8.4%
UAN. LNTULANSTA 8.3%
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SEE PAGE 6 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Fgure 1 : Key assumption comparison

2013
Avg freight rate (USD/ship/day) 7,508
Avg. fleets (Units) 38.0
vessel days 14,211
Running cost (USD/ship/day) 4,535
Norm profit margin (%) -10.9%
Core profit (421)
source : MBKET
Quarterly income statement
(Bt mn) 2Q17
Revenues 1,081
COGs 812
Gross profits 269
Gross margin (%) 24.9%
SG&A (91)
Operating profit 178
Operating margin (%) 16.4%
EBITDA 475
EBITDA margin (%) 43.9%
Interest expense 215
Normalised earning (33)
Extra ordinary gain (loss)
- Forex gain (loss) (2)
- Sell of fixed asset/ Novation 30
Net profit (5)
EPS (Bt) before extra item (0.02)
EPS (Bt) (0.00)
Source : Company reports and MBKET
Key operational statistic

2Q17
Avg. BDI 1,006
Avg. Vessels 36
Avg. Freight rate (USD/ ship/ day) 9,206
Avg. Opex (USD/ ship/ day) 4,322

Source : Company reports, Bloombergs, MBKET
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2014 2015

8,096 6,266
42,0 445
15507 16,243
4695 4,696
33%  -30.2%
(151)  (1,286)

1Q17
1,046
824
223
21.3%
(86)
137
13.1%
423
40.4%
213
(61)

(7)

8
(59)
(0.04)
(0.04)

1Q17
945
36
8,588
4,208

2016

6,476
40.5
14,783
4,503
-39.7%
(1,466)

QoQ
3.3%
-1.4%
20.9%
6.3%
30.0%

12.3%
0.9%
-44.9%

n.m
n.m
-91.2%
-44.9%
-91.2%

QoQ
6.4%
0.0%
7.2%
2.7%

2017F

9,272
36.0
13,140
4,358

-3.6%

(173)

2Q16
929
991
(62)
-6.7%
(84)
(147)
-15.8%
196
21.1%
198
(338)

(133
(475
(0.22
(0.30

2Q16
612
4
6,203
4,529
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2018F 2019F

9,993 10,808
36.0 36.0
13,140 13,140
4,497 4,864
4.2% 8.1%
219 455

YoY Note
16.4% better freight rate
-18.1% low er dry dock exp. due to younger fleet
-530.6%
8.4%
-221.1%

142.2%
8.8%
-90.1%

n.m.

n.m. Gain from 1 ship sold
-98.9%
-90.1%
-98.9%

YoY Note
64.5%
-12.2% Younger fleet plan completed, HS 15x, SP 9x, UM 8x, Cem. 4x
46.3% Handy max beat mkt. by +33%, Supra -8%
-4.6% low er maintanance cost due to younger fleet
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Metrics

P/E (reported) (x) (4.9) (3.6) (114.9) 70.5 33.9
Core P/E (x) nm nm nm 70.5 33.8
P/BV (x) 0.9 1.1 1.1 1.1 1.1
P/NTA (x) 0.9 1.1 1.1 1.1 1.1
Net dividend yield (%) 0.0 0.0 0.0 0.0 0.0
FCF yield (%) nm nm 5.0 71 8.6
EV/EBITDA (x) 27.9 31.1 14.1 11.7 10.3
EV/EBIT (x) nm nm 42.8 27.3 21.9
INCOME STATEMENT (THB m)

Revenue 4,256.7 3,689.8 4,828.7 5,203.9 5,628.7
Gross profit (337.5) (167.8) 1,053.8 1,430.0 1,659.2
EBITDA 778.5 879.7 2,067.2 2,413.7 2,609.2
EBIT (727.7) (487.6) 683.4 1,029.9 1,225.4
Net interest income /(exp) (564.6) (980.1) (857.6) (812.3) (772.2)
Associates & JV 8.2 3.3 3.5 3.6 3.8
Exceptionals (1,114.7) (1,244.0) 38.4 0.0 0.0
Other pretax income 0.0 1.0 0.0 0.0 1.0
Pretax profit (2,398.8) (2,707.3) (132.3) 221.2 458.0
Income tax (1.7) 0.1) (0.0) 0.0 0.0
Minorities 0.0 (1.9) (2.0) (2.1) (2.2)
Discontinued operations 1,114.7 1,244.0 (38.4) 0.0 0.0
Reported net profit (2,400.4) (2,709.3) (134.3) 219.1 455.8
Core net profit (1,285.7) (1,464.3) (172.7) 219.1 456.8
Preferred Dividends 0.0 1.0 0.0 0.0 1.0
BALANCE SHEET (THB m)

Cash & Short Term Investments 453.5 2,712.4 2,581.1 2,766.5 3,385.7
Accounts receivable 241.0 140.0 185.7 200.2 216.5
Inventory 142.9 40.7 39.7 39.7 41.8
Reinsurance assets 0.0 1.0 0.0 0.0 1.0
Property, Plant & Equip (net) 25,329.9 25,671.5 24,719.7 23,835.8 22,953.0
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 85.7 86.2 86.2 86.2 86.2
Other assets 6,204.9 3,666.2 3,701.8 3,738.8 3,777.2
Total assets 32,457.8 32,318.0 31,3143 30,667.3 30,461.4
ST interest bearing debt 5,603.7 887.3 887.0 886.0 200.0
Accounts payable 98.9 37.8 37.0 37.0 38.9
Insurance contract liabilities 171.8 140.5 141.9 143.3 144.7
LT interest bearing debt 9,206.5 16,371.1 15,484.5 14,598.5 14,598.5
Other liabilities 891.0 1,249.0 1,266.0 1,285.0 1,307.0
Total Liabilities 15,971.7 18,685.5 17,816.0 16,949.9 16,289.3
Shareholders Equity 16,488.1 13,634.5 13,498.2 13,717.3 14,174.1
Minority Interest (1.9) 0.0 0.0 0.0 0.0
Total shareholder equity 16,486.2 13,634.6 13,498.3 13,717.3 14,174.2
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Total liabilities and equity 32,457.8 32,320.0 31,314.3 30,667.3 30,463.4
CASH FLOW (THB m)

Pretax profit (2,398.8) (2,707.3) (132.3) 221.2 458.0
Depreciation & amortisation 1,506.2 1,367.2 1,383.8 1,383.8 1,383.8
Adj net interest (income)/exp 564.6 980.1 857.6 812.3 772.2
Change in working capital 20.1 142.1 (45.6) (14.4) (16.5)
Cash taxes paid 1.7) 0.1) (0.0) 0.0 0.0
Other operating cash flow 0.0 1.0 0.0 0.0 1.0
Cash flow from operations 1,045.8 693.3 1,204.9 1,589.5 1,823.1
Capex (4,421.6) (2,689.5) (432.0) (500.0) (501.0)
Free cash flow (3,375.8) (1,996.2) 772.9 1,089.5 1,322.1
Dividends paid 0.0 0.0 0.0 0.0 0.0
Equity raised / (purchased) 2,076.0 0.0 0.0 0.0 0.0
Perpetual securities 0.0 1.0 0.0 0.0 1.0
Change in Debt 1,701.2 2,539.5 (887.0) (887.0) (686.0)
Other invest/financing cash flow (657.5) 1,700.2 (17.2) (17.1) (16.9)
Effect of exch rate changes 0.0 1.0 0.0 0.0 1.0
Net cash flow (256.1) 2,244.5 (131.3) 185.4 620.2
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Ratios

Growth ratios (%)

Revenue growth (7.2) (13.3) 30.9 7.8 8.2
EBITDA growth (51.6) 13.0 135.0 16.8 8.1
EBIT growth nm nm nm 50.7 19.0
Pretax growth nm nm nm nm 107.1
Reported net profit growth nm nm nm nm 108.0
Core net profit growth nm nm nm nm 108.5
Profitability ratios (%)

EBITDA margin 18.3 23.8 42.8 46.4 46.4
EBIT margin nm nm 14.2 19.8 21.8
Pretax profit margin nm nm nm 4.3 8.1
Payout ratio 0.0 0.0 0.0 0.0 0.0
DuPont analysis

Net profit margin (%) nm nm nm 4.2 8.1
Revenue/Assets (x) 0.1 0.1 0.2 0.2 0.2
Assets/Equity (x) 2.0 2.4 2.3 2.2 2.1
ROAE (%) (15.1) (18.0) (1.0) 1.6 3.3
ROAA (%) (4.3) (4.5) (0.5) 0.7 1.5
Liquidity & Efficiency

Cash conversion cycle 24.9 20.8 12.4 13.6 13.6
Days receivable outstanding 23.6 18.6 12.1 13.3 13.3
Days inventory outstanding 10.1 8.6 3.8 3.8 3.7
Days payables outstanding 8.9 6.4 3.6 3.5 3.4
Dividend cover (x) nm nm nm nm nm
Current ratio (x) 0.2 2.5 2.5 2.6 7.0
Leverage & Expense Analysis

Asset/Liability (x) 2.0 1.7 1.8 1.8 1.9
Net gearing (%) (incl perps) 87.1 106.7 102.2 92.7 80.5
Net gearing (%) (excl. perps) 87.1 106.7 102.2 92.7 80.5
Net interest cover (x) na na 0.8 1.3 1.6
Debt/EBITDA (x) 19.0 19.6 7.9 6.4 5.7
Capex/revenue (%) 103.9 72.9 8.9 9.6 8.9
Net debt/ (net cash) 14,356.7 14,546.1 13,790.4 12,718.0 11,412.7

Source: Company; Maybank
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Historical recommendations and target price: Precious Shipping (PSL)

25 w.g. 9 AW,
T-Buy : 18.1 T-Buy : 810.2

8.0 -

4.0 T T T T . .
n.A.-16 w.a.-16 n.A.-16 ®n.A.-16 n.n.-17 w.A.-17 d.a.-17

Precious Shipping

Definition of Ratings (For MayBank Kim Eng Thailand)
Maybank Kim Eng Research uses the following rating system:
BUY Return is expected to be above 10% in the next 12 months (excluding dividends)

TRADING BUY/TAKE PROFIT
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax

EBITDA = EBIT, Depreciation And Amortisation

EPS = Earnings Per Share
EV = Enterprise Value

Monday, August 7, 2017

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

P.A. = Per Annum

PAT = Profit After Tax
PTHB = Profit Before Tax

PE = Price Earnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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5L IRPC NYT 5C TISCO

DELTA VL oTD SCB TET

DEMCO HKBANK FHOL SCC TME

AAAA

25 BBL DCC K NCH PRG SMPC TFI TRUE

A8 BDMS EA KsL NOBLE PRINC SMT TGCI TSE

ACAP BEM ECF KTIS N5l PT SNP THAI TSR

ADVANC BFIT EE LEE NTV PTG 5P THAMA TSTE

AGE BLA ERW LAMMNA 0CC PYLOM SPPT THANI TSTH

AH BOL FORTH LH 0GC Q-CON SPRC THIP TTA

AHC BROOK FFI LHK OISHI RICHY SR THRE TTW

AP CEN GBX LT ORI ROBINS 55F THREL ™D

ALUCON CENTEL GC LOXLEY PACE RS 55T TICON VO

AMANAH CFRESH GCAFP LRH FAP Rl STA TIFCD TWFC

ANAN GCGH GL L5T FPB 5 S5USCO TH UAC

AP CHG GLOBAL M PCSGH S&J SUTHA TS UF

APCO GHO GLOW MACO PDI SABINA SWC THC UPF

APCS CHOwW GUNKUL MALEE FE SALEE SYMC THI VIH

ARIP Cl HOTROT MBKET PG SAMCO BYMEX THILL WNT

ASIA CIMET HYDRO MC PJW 5CG SYMTEC TMT WINNER

ASIMAR CKP ICC MEGA PLANB SEAFCO TAE THNITY YUASA

ASH CM ICHI MFC PM SFP TAKUNI THL ZMICO

ASP CNS IFEC MOONG PPP S1AM TASCO TOG

AUCT CNT INET MSC PR SINGER TBSP TRCORFP

AYUD GOL IRC MTI PRANDA 515 TCGGC TRC

BANFU CFl JSF MTLS FREB SMEK TF TRU

AdAA

AEC BJCHI DIMET GYT HHC NEFP RML STANLY TPOLY

AEONTS BKD: DNA HPT KOOL NOK RPC STPI TRITM

AF BR EARTH HTC KWC NUSA SANHD Suc TRT

AIRA BROCK EASOM HTECH KYE PATO SAPPE TACC TTI

AIT BRR ECL IF5 LALIN PCA SAWAD TCCGC TV

A BTHC EFCRL IHL LPH FDG sCI TCMC TWF

AKR CBG EPCO ILINK MAJOR PF SCN TEAM u

AMARIN CGD EFG INSURE MAKRO FICO SCP TFD UEBIS

AMATAV CHARAN ESS50 IRCP MATCH PIMO SEAOIL TFG LIl

AMC CITY FE IT MATI FL SEMA TIC UFQIC

APURE CMR FER ITD M-CHAI PLAT SIRI TIW ut

AQUA COLOR FOCUS J MDX PLE SR THEN UWC

ARROW COMT FSMART JMART MFEC PMTA 5P TLUXE VIBHA

AS CPL F55 JMT MJD PPM SMIT TMD VPO

BA C5C FVC JUBILE ME PRIM SORKON TNP VTE

BEAUTY C5pP GEL JWD MODERN PSTC SPA TOPP WICE

BEC GCS5R GIFT HASET MPG QLT SPC TPA WK

EH G55 GLAND KBS NC RCI SPCG TPAC WIN

BIG CTW GOLD HCAR NCL RGCL SPYI TPCH X0

BJC DCON GETEL KGI NDR RICH 55C TFIFL

Sowrce: Thai Institute of Directors (100)
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Anti-Corruption Progress Indicator 2017

s

25 BEAUTY Fs LPHN aCC RML SPPT TMILL
A BFIT LINK LvT oGC ROBINS SPRC TMT
ABC BJCH NET L PACE ROH SR TPA
AEC BEROCK RC MBA X FAF SANKO SRICHA TRP
AF BEROOK J M PCSGH SAUCE ETA TRT
A BRR JMART MCOT FDG 5C SUSCO TRU
AlIRA BSEM JMT MIDA PD EY NTEC TEE
ALUCON BTNC ] JUBILE MILL PIMO TAE TU
AMATA CGH G JUTHA ML PK TAKUN TVD
ANAN GIFT K MP G FLANE TASCO TVO
AOQT GLOBAL KASET MTLS PLAT TEBEP TVT
AP GPSC KBS NBC PRANDA TFG u
ARCS GREEN KCAR NINE PRG TF uUBIs
AQUA GUNKUL KSL NME PRINC TICON UKEM
ASIAN HMFRO KTECH NNCL FSTC TIF UOBKH
ASK CH KYE NTV PYLON TET UREKA
BCH EC LEE NUSA QH TLUXE Uwc
16 funisfusas CAC

ADVANC BW G FEGC MBK PG QLT SPC THREL TV
AKP NTUCH MEKET PHOL EP TIPC D WACODAL
AMANAH RPC MFC PM S8F TISCO
ASP VL MINT PPP 5 TMB
AYUD KBEANK MONO FRS 38sC TMD
BAF S KCE MO ONG PR VY THITY
BANFPU K& MSC FS TCAPR THL
BAY KEP MT PT TCMC TOG
BBL KTB NK PTG SIN TF TOP
BCP KTC NE PTT sIs TGC TPCOR
BK LANNA OCEAN PTTEP SMPC THAN T8 C
BLA LHEANK PB PTTGC SNC THCOM TSTH
BTS ccC LHK FE Q-CON SNP THRE TTCL
HyA

AAV BD M3 C MR FOCUS RC

ABICD BEC CNT FORTH RCL

ACAP BEM COLOR FWE RIC

ACC BGT CoMT7T ] RICHY

ADAM BH COMAN G RJH

AEONTS BIG CPH G ROCK

AFC BIGC CPL GL ROJNA

AGE BIZ CPR GLAND RP

AH BJC CRANE GOLD RFC

AHG BKD CSP GRAMMY RPH

AIE BLAND CSR GRAND RS

AlT BLISS CTW GSTEL RW

Ald BM CWT GTE s

AJD BOL CA GYT g1

AKR BEPP CCON HARN SAFAR

ALLA BR CCORP HF SALEE

ALT BRC DELTA HOTPOT SAM

AMA BEM DNA HPT SAMART

AMARIN BTC DRACO HTECH SAMCO

AMATAV BTW DEGT HYDRO SAMTEL

AMC HL

APCO NO X

APURE NSURE SAWANG

APX RGP 5C

AQ T

ARIP TD

ARROW TEL

AS JAS

ASEFA JCT

ASIA JSP

ASIMAR JTS B

AEN JWD MODERN PRECHA SHANG

ATPI0 KAMART MPIC PRIN SAM

AU KT N PRO SiM

AUCT KCM NCH PEH SIMAT

BA KDH NCL PTL SIR

BAT-3K KIAT NDR QTC SKR

BCPG KKC NEP RAM sSLP

Source ¢ ThailInstitute of Directors

AT LAY

fiaya 04 N 27 UN31AN 2560 H 2 NgN AD

U

- FUsznndanunsundidingan CAC

- 'l#5unns¥uses CAC

fayaLBEnndndantasansuuetandiRvesnaengulng lunissiefiiunasn (Thai CAC) 2evanANgadsnanunssNn1sLEEm ng

nlamenstsziudaiddaanuALutinnistleafunisigauinaadiesiunimasnaasildis (Anti-corruption Progress Indicators) 1e4Li3mannsidenly
| ¢]

na1auannsnealsznalnandani lagantiunnendesdeainns@aws inadnineuannssunisindunanninduasnatananndng sl dlunnsadiunnsg
. da e e a - o e A4 v o Auas o - 4
Aunlaung A AR AKEEud UL B Enaamzdaulaenanislssifiusenans anuiifesdesendedega i fiuainiisEnaanzsidaunud

wEnaanudeulfiseyluuunusnsdagaitanissadiy Anti-Corruption Tednsdeiayaunanuuuuanssnenisfieyatlszant wuuse-1) seauszant]
(uuu 56-2) isalwenansdesauauninaadeaesi BEnaanzidauiu udousinl Aniu nanisdssifiudananaadunisiiaueluguneseeanitiun
d e 4o iy - mem e o . e e vz 4 -
nenfestuiluypranisuen Tnedlfidunsdssfiunsdfifses dimaanz Daulunaandnninduislszmalng uazfili ey antelunenistszidiv
4 m e - o R - 4 Y “ o e
Wasannuanistsuiiudsnanaduiesanisdsziiu s dundsnglusanisdssiiumingi iy nan1sUsziinasenalasuutlaslinnavdaiusanann

WreiusespnNgniiasasuiioulesnalssifiudananausiasingla

Monday, August 7, 2017 1



	FrontPage
	ExDisclaimer
	Title
	Reason
	TopBannerRet
	ToBeSaved02
	ToBeSaved03
	ToBeSaved06
	ToBeSaved07
	ToBeSaved08
	ToBeSaved09
	ToBeSaved04
	ToBeSaved05
	KeyDataRet
	PricePerfTitleRet
	PriceChart
	PricePerfRet
	SummaryEarningsRet
	AAName
	AAEmail
	AAPhone
	AA2Name
	AA2Email
	AA2Phone
	BackPageFinancials_1
	BackPageFinancials_2
	BackPageFinancials_3
	BackPageFinancials_4
	BackPageFinancials_5
	BackPageFinancials_6
	BackPageFinancials_7
	BackPageFinancials_8
	BackPageFinancials_9
	BackPageFinancials_10
	BackPageFinancials_11
	BackPageFinancials_12
	CompanyName
	Ticker
	Disc_HistTPChart
	Disc_HistTPChartRet
	DRes
	DisclaimerPage
	DResTitle
	DApp
	Gov_Rating
	Corruption

