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Stock Rating TRADING
Previous Rating TRADING
Fair Value Bt17.50
Current Price Bt17.90
Upside/(Downside) -2%
Consensus (median) 16.84
Sector Transportation
Sector Rating NEUTRAL
Financial Summary

YE Dec (Bt mn) 2011 2012 2013E 2014E
Net profit 719 141 401 975
Net profit growth (%) (37) (80) 184 143
EPS (BY) 069 014 039 094
EPS growth (%) (37) (80) 176 143
BV (Bt) 148 139 139 143
DPS (Bt) 055 040 040 056
P/E (x) 259 1279 464 191
P/BV (x) 1.2 1.3 1.3 1.3
Yield (%) 3.1 22 22 3.1
ROE (%) 47 1.0 2.8 6.6
Key Data

Shares in Issue (mn)
Market Cap. (Bt mn)
12-mth High/Low (Bt)

Avg. Daily Turnover (Bt mn)

Foreign Limit/Actual (%)
Free Float (%)

NVDR (%)

Beta

P/E Band

Price
80

1,039.52
18,607.42
20.60/13.10
20.83
49.00/43.26
39.18

7.03

0.91
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PRECIOUS SHIPPING [PSL]

Stock Price Currency: Thai Baht
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Sittidath Prasertrungruang

T = Trading
N CIcsmanceonReponDale B=Buy

——— SET Index (RHS) S=Sell

Rating: TRADING H=Hold
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Change in PSL's forward time charter as of June 2013
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PSL's forward time charter * 2013 T 2014 T 2015 ¥ 2016
Total available days
As of 31 Mar 13 15,533 17,726 18,250 18,300
As of 30 Jun 13 15,533 17,726 18,250 18,300
Change (% +/-) 0% 0% 0% 0%
Fixed T/C days
As of 31 Mar 13 3,452 2,113 2,555 2,562
As of 30 Jun 13 3,906 2,027 2,555 2,562
Change (% +/-) 13% -4% 0% 0%
% Fixed T/C days (latest) 25% 11% 14% 14%
Avg. T/C Rate/Day in USD
As of 31 Mar 13 10,115 13,180 13,713 13,713
As of 30 Jun 13 9,834 13,377 13,713 13,713
Change (% +/-) -3% 1.49% 0% 0%
Source: PSL
PSL’s past performance
BDI's Bottom
PSL's key perfromagnce 4Q08 1Q11 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12 1Q13
Baltic Dry Index 780 1,296 1,387 1,594 1,850 788 1,027 789 937 809
Freight rate (US$/day/ship) 16,325 12,118 12,782 10,455 9,705 8,314 9,130 7,957 7,599 7,030

Number of fleets 44 22 23 25 29 27 30 31 31 37

Operating profit (Bt mn) 1,188 116 210 67 8 (39) 12 (81) (52) (133)
Net profit (Bt mn) 1,227 109 401 200 9 (41) 14 219 (51) 277
Source: Bloomberg, PSL, SET
KSS 's forecast assumption
Assumption (As of 2 April 13) 2011 2012 | 2013E  2014E
AVG. number of vessels 2191 30.44 | 40.00 45.00
Change (%YoY) 2%  39% | 31% 13%
AVG.freight rate/day/ship (US$) 11,265 8,221 | 8,636 9,500
Change (%YoY) 8% -27% | 5% 10%
OPEX/day/ship (US$) 4,613 4,481 | 4,400 4,400
Change (%YoY) -2% -3% -2% 0%
FX (Bt/US$) 30.47 31.08 | 29.40 29.40
Change (%YoY) -4% 2% -5% 0%
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2011 2012 2013E 2014E Year to Dec 2011 2012 2013E 2014E
Sales 3,084 3,499 4,087 4,965 Cash & cash equivalents 4,375 1,901 2,187 2,937
Cost of goods sold (1,985) (2,960) (2,974) (3,240) Accounts receivable 125 217 253 308
Gross profit 1,098 538 1,113 1,724 Inventories 69 147 171 208
Depreciation and amortization 656 920 1,028 1,145 Total current assets 6,022 2,941 3,289 4,130
EBITDA 1,487 1,206 1,898 2,627 Investments 120 113 113 113
SG&Aexpense (285) (266) (266) (266) Fixed assets 9,468 16,225 19,878 23427
EBIT 840 296 871 1,482 Total assets 22,893 24,030 28,030 32,420
Interest expense (441) (434) (464) (496) Short-term debt 0 0 0 0
Net otherincome 27 24 24 24 Accounts payable 33 2 2 2
EBT 407 (140) 404 983 Total current liabilities 1,047 1,119 1,119 1,120
Tax 4) 4) 2) (5) Long-term debt 6,308 8,265 12,265 16,265
Net equity earnings 8 2) 2) (2) Total liabilities 7,537 9,545 13545 17,546
Minority interest (2) 3) 1) 3) Paid-up capital 1,040 1,040 1,040 1,040
Core profit 401 (147) 401 975 Share premium 411 411 411 411
Forex gain (loss) 3) (6) 0 0 Retained earnings 14,522 14,194 14,194 14,584
Extraordinary items 318 288 0) 0 Minority interest 33 1 1 1
Reported net profit 719 141 401 975 Total shareholders' equity 15,356 14,484 14,484 14874
EPS (Bt) 0.69 0.14 0.39 0.94 Shares (mn) 1,040 1,040 1,040 1,040
Consolidated Cash How Statement (Bt mn) Ratio Analysis
Year to Dec 2011 2012 2013E 2014E Year to Dec 2011 2012 2013E 2014E
Net profit 719 141 401 975 Growth (%)
Depreciation and amortization 656 920 1,028 1,145 Sales growth 4.94 13.46 16.81 21.48
Change in working capital (122) (201) (61) (91) EBITDA growth (15.95) (18.85) 57.38 38.38
Operating cash flow 1,252 860 1,368 2,029 Core profit growth (44.10) (136.64) (372.95) 143.14
Net capital expenditure (4,081) (4,081) (4,693) (4,693) Profitability ratios (%)
Free cash flow (2,827) (3,219) (3,326) (2,665) Gross margin 35.62 15.39 27.24 34.73
Investing cash flow (2,274) (4,537) (4,693) (4,693) EBITDAmargin 48.21 34.48 46.45 5291
Dividend paid (644) (644) (401) (585) Core profit margin 13.00 (4.20) 9.81 19.64
Equityissued 0 0 0 0 Effective tax rate 0.89 (2.96) 0.50 0.50
Financing cash flow 1,151 1,430 3,599 3,415 SG&Alnet sales 9.24 7.60 6.51 5.36
Netcash (73) (2,356) 273 750 Leverage ratios (x)
Total debt/equity 0.49 0.66 0.94 1.18
Key Assumptions Net debt/equity 0.17 0.49 0.75 0.95
Year to Dec 2011 2012 2013E 2014E Net debt/EBITDA 1.78 5.94 5.73 5.38
Average FX (Bt/ US$) 30.47 31.08 29.40 29.40 Interest coverage 191 0.68 1.88 2.98
TC Rate (US$/ship/day) 11,265 8,221 8,636 9,500 Per share data (x)
Vessel OPEX (US$/ship/day) 4,613 4,481 4,400 4,400 Price/sales 6.03 5.32 455 3.75
Number of vessels 22 30 40 45 Price/OCF 14.86 21.64 13.61 9.17
Total available days 7,997 11,141 14,600 16,425 Price/FCF (6.58) (5.78) (5.59) (6.98)
Performance Preview P/BV Band

YE Dec (Bt mn) 2Q12  3Q12  4Ql2  1Q13 20Q13E  %QoQ %YoY Price (BY)

Revenue 992 820 898 884 1,013 5% 2% PIBV(x)

Gross profit 197 131 82 51 245  380%  24% 407

SG&A 65 73 59 66 67 1% 4%

Net other income 5 6 5 2 2 21% -63% 354

Share profit of associates @) 2 7 5 0 -100% n.m.

EBIT 138 65 28 (13) 180 nm.  30% .

Interest expense 117 145 84 124 124 0% 6% }

EBT 14 (79) (50)  (133) 56 n.m.  300% "h

Tax 2 1 1 0 1 17%  -67% 254 M W L

Core profit 12 81) (52) (133) 55 nm. 343% w’d W

Net profit 14 219 (51) 277 55 n.m. 289% | ) 1.40

EBITDA 368 301 279 239 437 83%  19% 2 Lki JWWWM Wi 13

Core EPS (Bt) 001 (0.08) (0.05) (0.13) 0.05 n.m.  343% W «M M, -,w“,””. 110

EPS (Bt) 001 021 (0.05) 027 005  -80% 289% 151 ( ! W \%W 100

Key Ratios 0.90

Gross margin (%) 19.9 16.0 9.1 5.8 24.2 10 4

SG&A/ Revenue (%) 6.5 8.9 6.6 7.5 6.6

EBITDA margin (%) 371 367 311 271 431

Interest Coverage (x) 1.2 0.4 0.3 0.1) 1.4 5

Net profit margin (%) 1.4 26.7 (5.7) 31.3 5.4 Dec-06 Dec-07 Dec-08 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13E  Dec-14E

Source: SET, KSS Research

Source: KSS Research
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