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Stock Rating HOLD
Previous Rating HOLD
Fair Value Bt28.00
Current Price Bt25.00
Upside/(Downside) +12%
Consensus (median) 28.44
Sector Transportation
Sector Rating NEUTRAL
Financial Summary
YE Dec (Bt mn) 2012 2013 2014E 2015E
Net profit 141 528 756 2,329
Net profit growth (%) (80) 274 43 208
Core profit (159) (421) 756 2,329
EPS (Bt) 0.14 0.51 0.73 2.24
BV (Bt) 13.9 15.0 15.4 17.1
DPS (Bt) 040 040 040 055
P/E (x) 178.6 49.0 34.4 11.2
P/BV (X) 1.8 1.7 1.6 15
Yield (%) 1.6 1.6 1.6 2.2
ROE (%) 1.0 3.4 4.7 13.1
Key Data
Shares in Issue (mn) 1,039.52
Market Cap. (Bt mn) 25,988.02
12-mth High/Low (Bt) 29.75/14.50
Avg. Daily Turnover (Bt mn) 36.50
Foreign Limit/Actual (%) 49.00/42.34
Free Float (%) 39.17
NVDR (%) 7.10
Beta 0.81
P/BV Band
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PRECIOUS SHIPPING [PSL]

Stock Price Currency: Thai Baht
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Change in PSL's forward time charter as of March 2014
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PSL's forward time charter 2014 2015 2016 2017

Total available days

As of 31 Mar 14 15,650 17,377 20,137 20,440

As of 30 Jun 14 15,507 18,795 25,007 25,550

Change (% +/-) 0% 8% 24% 25%

Fixed T/C days

As of 31 Mar 14 5,267 2,697 2,562 2,555

As of 30 Jun 14 5,508 2,697 2,562 2,555

Change (% +/-) 5% 0% 0% 0%

% Fixed T/C days (latest) 36% 14% 10% 10%

Avg. T/C Rate/Day in USD

As of 31 Mar 14 11,296 13,523 13,713 13,713

As of 30 Jun 14 10,938 13,523 13,713 13,713

Change (% +/-) -3% 0% 0% 0%

Source: PSL

PSL’s past performance

PSL's key performance 1011 2Q11 3Q11 4Q11 | 1Q12 2Q12 3Q12 4Q12 | 1Q13 2Q13 3Q13 4Q13 | 1Q14
Baltic Dry Index 1,296 1,387 1,594 1,850 788 1,027 789 937 809 974 1,399 1,867 | 1,243
Freight rate (US$/day/ship) 12,118 12,782 10,455 9,705 | 8,314 9,130 7,957 7,599 | 7,030 7,507 7,041 8,454 | 9,268
Opex (US$/day /ship) 4,896 4,545 4,563 4,448 | 4,390 4,575 4,349 4,586 | 4,318 4,555 4,622 4,645 | 4,636
Spread (US$/day /ship) 7,222 8,237 5,892 5,257 | 3,924 4,555 3,608 3,013 | 2,712 2,952 2,419 3,809 | 4,632
Number of ships 22 23 25 29 27 30 31 31 37 39 40 40 40
EBITDA (Bt mn) 383 440 332 331 246 368 301 279 239 264 243 413 510
Operating profit (Bt mn) 116 210 67 8 (39) 12 (81) (52) | (@33) (106) (177) (6) 114
Net profit (Bt mn) 109 401 200 9 (41) 14 219 (51) 277 161 20 70 140

Source: Bloomberg, PSL, SET

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building, Ploenchit Office, 5th floor, Ploenchit Road, Pathumwan, Bangkok 10330, Thailand

Tel +66 2659 7000 Fax +66 2646 1103
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Consolidated Profit and Loss (Bt mn)

Consolidated Balance Sheet (Bt mn)
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Year to Dec 2012 2013 2014E 2015E Year to Dec 2012 2013 2014E 2015E
Sales 3,499 3,869 6,044 9,066 Cash & cash equivalents 1,901 2,942 2,198 1,675
Cost of goods sold (2,960) (3,528) (4,352) (5,396) Accounts receivable 217 1,074 1,678 2,517
Gross profit 538 341 1,692 3,670 Inventories 147 102 160 240
Depreciation and amortization 920 1,146 1,236 1,442 Total current assets 2,941 4,936 4,853 5,249
EBITDA 1,194 1,159 2,488 4,502 Investments 113 111 111 111
SG&Aexpense (278) (330) (450) (621) Fixed assets 16,225 18,674 21,438 28,996
EBIT 284 23 1,253 3,061 Total assets 24,030 25510 28,191 36,145
Interest expense (434) (459) (522) (732) Short-term debt 0 0 0 0
Net other income 24 11 11 11 Accounts payable 2 22 27 33
EBT (152) (404) 780 2,403 Total current liabilities 1,119 977 932 893
Tax (4) (8) (11) (35) Long-term debt 8,265 8,619 11,005 17,241
Net equity earnings 2) 32 49 74 Total liabilities 9,545 9,879 12,220 18417
Minority interest 3) 9) (23) (39) Paid-up capital 1,040 1,040 1,040 1,040
Core profit (159) (421) 756 2,329 Share premium 411 411 411 411
Forexgain (loss) (6) 13 0 0 Retained earnings 14,194 14,300 14,640 16,397
Extraordinary items 300 949 0 0 Minority interest 1 10 10 10
Reported net profit 141 528 756 2,329 Total shareholders' equity 14,484 15631 15971 17,728
EPS (Bt) 0.14 0.51 0.73 2.24 Shares (mn) 1,040 1,040 1,040 1,040
Consolidated Cash How Statement (Bt mn) Ratio Analysis
Year to Dec 2012 2013 2014E 2015E Year to Dec 2012 2013 2014E 2015E
Net profit 141 528 756 2,329 Growth (%)
Depreciation and amortization 920 1,146 1,236 1,442 Sales growth 13 11 56 50
Change in working capital (201) (793) (656) (912) EBITDA growth (20) 3) 115 81
Operating cash flow 860 881 1,336 2,858 Core profit growth (140) 165 (280) 208
Net capital expenditure (6,285) (3,540) (4,000) (9,000) Profitability ratios (%)
Free cash flow (5,425) (2,659) (2,664) (6,142) Gross margin 15.4 8.8 28.0 40.5
Investing cash flow (4,537) 1,200 (4,000) (9,000) EBITDAmargin 34.1 30.0 41.2 49.7
Dividend paid (502) (415) (416) (572) Core profit margin (4.5) (10.9) 12.5 25.7
Equity issued 0 0 0 0 Effective tax rate 2.7) (2.0) 15 15
Financing cash flow 1,430 (1,289) 1,970 5,664 SG&Anet sales 8.0 8.5 7.4 6.8
Net cash (2,356) 923 (694) (478) Leverage ratios (x)
Total debt/equity 0.7 0.6 0.8 1.0
Key Assumptions Net debt/equity 0.5 0.4 0.6 0.9
Year to Dec 2012 2013 2014E 2015E Net debt/EBITDA 6.0 55 3.8 3.6
Average FX (Bt US$) 31.1 30.7 33.3 33.3 Interest coverage 0.7 0.0 2.4 4.2
TC Rate (US$/ship/day) 8,221 7,508 9,789 11,747 Per share data (x)
Vessel OPEX (US$/ship/day) 4,481 4,535 4,603 4,672 Price/sales 7.4 6.7 4.3 29
Avg Number of vessels 30 38 42 53 Price/OCF 30.2 29.5 19.5 9.1
Total available days 11,141 13,870 15,330 19,163 Price/FCF (4.8) (9.8) (9.8) (4.2)
2Q14 Performance Preview Forecast assumption

YE Dec (Bt mn) 2Q13 3Q13 4Q13 1Ql4 2Q14E %QoQ  %YoY %YoY

g‘;’;’;”:rzm 857‘;‘ 92‘; 1122 1;3; 1;22 1222 zéif: Forecast Assumption 2011 2012 2013 | 2014E 2015E | 2014E 2015E

SGaA %6 89 79 o7 20 17%  18% FX (Bt/US$) 305 311  30.7 | 333 33.3 8 0

Net other income 3 1 5 1 1 57%  -85% AVG. number of vessels 219 304 380 | 420 525 11 25

Share profit of associates 12 8 6 0 0 -100% -100% Freight rate/day/ship (US$) 11,265 8,221 7,508 | 9,789 11,747 30 20

EBIT (14) (60) 110 213 157  -26% -1214% OPEX/day /ship (US$) 4,613 4,481 4,535 | 4,603 4,672 1 1

Interest expense 103 123 108 104 123 18% 19% Output

o aom a8 10(3) o eew an Sales (Bt mn) 3,084 3,499 3,869 | 6,044 0066 | 56 50

Core profit (106) (177) 6) 114 30 74% n.m. Core profit (Bt mn) 401 (159) (421) 756 2,329 | n.m. 208

Net profit 161 20 70 140 30 -79% -82%

EBITDA 264 243 413 510 466 9%  77%

Core EPS (Bt) (0.10) (0.17) (0.01) 0.1  0.03 -74%  n.m.

EPS (Bt) 016 002 0.07 013 003 -79%  -82%

Key Ratios

Gross margin (%) 8.8 2.9 15.8 24.9 21.3

SG&A/ Revenue (%) 108 95 6.8 6.0 7.1

EBITDA margin (%) 209 259 355 455 422

Interest Coverage (x) 0.1) (0.5) 1.0 2.0 13

Net profit margin (%) 18.2 2.1 6.0 12.4 2.7

Source: SET, KSS Research

Source: KSS Research

Krungsri Securities Public Company Limited 550 Bank of Ayudhya Building, Ploenchit Office, 5th floor, Ploenchit Road, Pathumwan, Bangkok 10330, Thailand

Tel +66 2659 7000 Fax +66 2646 1103
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