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Managing Director

BOARD OF DIRECTORS’ REPORT

TO THE SHAREHOLDERS:
 The directors are pleased to present the 28th Annual Report of the Company along with the Audited 
Financial Statements as on 31 December 2016.

 2016 will go down in history as the worst year ever for Dry Bulk shipping. The annual average BDI at 673 
was 42 points or about 6% lower than the lowest annual average in history of 715 points reached in 1986. 

 The truly unthinkable happened to Dry Bulk shipping - the BDI plunged to a new absolute low of 290 
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 The Baltic Dry Index started the year at 473 points and then hit a new all time low of 290 points on the 
10th of February 2016.  The BDI then improved all the way up to 703 points by the end of April.  It then struggled 
and slowly lost ground till it reached 580 points on the 21st��=�#�
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traditionally the strongest time of the year.  The BDI then gently drifted downwards till it closed out the year at 
961 points on the 23rd of December.  
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from the market by the middle of 2016.  

 The freight market is the single largest driver of ships to the scrap yards.  The lower the freight market 
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a disaster in terms of the market with the BDI touching a new historic low every day before bottoming out at 
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supply demand balance is not that far away. 
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Mr. Khushroo Kali Wadia
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 Demand has certainly been stronger than what anyone had anticipated at the start of 2016.  China has 
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would result in a sustainable improvement in the freight market and the BDI.  

 There are two issues that drive the BDI. ���
����"��
�$��������=���������������)���
����
��

�����++���+�
=���P��
�������
���J=�������)������+�����+����N�
!)

�����
��
�
����)��
�
������+������"V��/G,>$���
���
�
���
����
�)���)
��=��������)����+����+������������������
���>�
����
������
������=�)���
���
��
��������
��
There is no doubt that overall world macroeconomic situation is one that remains quite patchy and confusing 
������
������������
������)��)����
�)
��������=������+���)������)�
��
��������
�_��������+����N���'��
�
�&�
the Federal Reserve has already raised interest rates by 25 bps and intends to raise it by a further 75 bps 
����+����N�
��
)�����������
�
)�����)���)��
�
�
�+��+&������
�����
)��
��=���
�
!���������������)�
�������
��)��
���@�
���
���>�����������
��������)��
�&�������P��
���������	����
���+�H��
�)����
������
������
������+�W�����
�
�������+
����+������=������
�=�)������&��=�
�����
)��
��=�=�
����+�������������
������������
�

)�����&���
�	
�
����K
�
��
������

����
������)
��=������������������
����
�����
)�����(�>�����
�������������
�
?:&���
����+
���
)�����������
������&����=����+��
���
��+��=�����
���)
���������������������
�
������
���==���
�
_������,������
�)��
����
��������������)
�&�������
������
)����������������Y���Y���)
�
�������
��������)�����
�=���
���
����
��������
�=��
&�)����
���������������
�����
��)�����
�����
�)���+
������
�����)�
��������
��� 
>���(������
��>��������G��������=�����)��
��
=������
������������������=
�������
��
�������
�
�������+�

ANNUAL REPORT 2016 | Precious Shipping Public Company Limited



=������
����+
���
)�����������
���������>���������������������
���
�?:�
)�����������������
�������)�������
�����=�)
�
��&���

���������
�����=�)��
��+�����=����]�����������
��
����=�*������>����������
�������
�����
�
_������������
��������
����
)�����

 Regulatory impacts��������

���������
��������
����+�=�����
��)���������������O���,������
���������
,��
��/���+
�
���"�,/$�)���
������)����+������=��)
������
�Oth��=�:
��
��
�����N&�����
!�����+������������
���
�����
���������,/�����
��������)
������
����
!�����Y��)���=�
����
�Oth September 2017 deadline. Any ship 
�����������
��������;��
�����=��+
��������
���
)��
���:)������+�)�������
���
�������
!�����Y��)��)��
���
�
�=�
����
�
==
)���
����
������
�)�����
�
�������
���������
!�
����
&���������
�����+
�������
������
�&�������
�
����+�
���������������&�
��
)��������
���;��
���������������
����
������)�����
�
����J����������
���
�W����)���(�
�
)������
���
����*����
��������=�������
��&���X�UX�/G,>�����X�;X<��=���
�
!�����+���������_

����
���
���;�
�
�����=��+
�����=�)
���)���)
����
���
�������������
!�
����
��,/�����
���=�
��Oth September 2017 or become 
a likely scrap candidate.

 The IMO decided on the 27th October 2016 to implement a global 0.5% limit on the sulphur content of 
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 The question is how will owners react to the market conditions during 2017?��*��@:���
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 It is now almost 9 years since the dry bulk markets have been in a crisis. Even the scriptures forecast a 
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 The situation at the ship building yards has become untenable and quite a few of them have simply 
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  Oil Prices and its impact on slow steaming:����
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corner should tilt the decision to scrapping ships in a bigger way.

� J����
��
!��=����
�������
���
�������
�
����=�����&������!����
����V��<�"�OV�V��/G,>$��=���
�
!�����+�
������_

�������������
���
���;��
�����=��+
������������
���=�����
���
��
����������
������
��)����+�

!�
����
��
+�������
�������
��&���
����
)������=���
��GJ������)�������)
��

��������� ,�����
��
)�������
������!����
������O<����G,>��=��
��������"O;����/G,>$��)�
��
������
��
���
�
��
�����
�
����=�����&���
���)���=�=����+�)���
��������
���������
���
��
������������������������
)����
�������
�
�����+���
+�

��=�������+
�"�������XN�;<��������$&���+�
���������
���
��+
��=�V;<���
����
������������X�
period.

 Slippage������
���==
�
�)
��
��

����
�G,>��=��
��������������
��������������������
��
+�����+��=���
�
�
���������
��)�����
���
��
���=�G,>��=��
�������������
�
����=���
����
��
����:�����+
�������;�)��
�������
46.03% and at 47.5% in 2016 both of which were well above the average of about 35% for the preceding 5 years. 
*�����
���&���
��
����)�
��
����������=�������������O�;��/G,>���������
��
������
���=�NU��X��/G,>��
>���������
���������X<��
����)�
��
������
�,�����G�������_

�&���
��=���
������
����
�)
���+
���)�
��
�����
the past 10 years! 

 Future Supply:�,����������+
������)������+��
����������+��)������������&���
��
����)�
��
����G,>��=�
���������=��
��
����������
�������=�)��������
��)������������
����))��)���,
������������������+
������)������+�
������
�������
������
��)������������������_)���
����
��
����������
����
�+����=���
��GJ��J=��
�����
�������
������+
����;�<�"�������XN�;<��������$������)������+����V��/G,>�"��������U�NX�/G,>��������$&���
���
��
)���+
������
�G�������:
)����������
�Y���X<����Y���X�/G,>����NOU��N�/G,>������
��������=����O��*������+�
��
����
�������������
�+
��_

��+�������=�Y��UO�/G,>����Y��OO<����NOV�X��/G,>������
��������=����U�

  On the demand front, the large clouds of uncertainty still loom ominously on the horizon. China, the 
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 India, with its weaker currency and new market oriented government could become a large player in the 
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  The one industrial sign that could point to a higher level of demand especially for bulk ships is 
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Year 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
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9.31 times your initial investment. This return does not assume any re-investment of the dividends into shares 
or any interest on the dividends received.
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Update on disputes with Sainty Marine Shipyard: 
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contractual right and cancelled all the 12 relevant shipbuilding contracts. The Company received the refunds 
of the instalments paid along with the interest thereon from the refund guarantor for 3 out of the 12 cancelled 
shipbuilding contracts. There are no more outstanding orders with Sainty Marine now. Arbitration proceedings 
have been commenced for 11 shipbuilding contracts including the 2 ships delivered to us in 2014 in respect of 
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HIGHLIGHTS OF 2016:
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till it closed out the year at 961 points on the 23rd of December.  

 As a result most shipping companies found their share values tanking to almost all time lows at the start 
of the year before touching annual highs towards the end of the year. 
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�� Cut operational costs to the very bone without compromising safety.
�� Sell non-core or older assets and raise cash.
�� Call in more funds from their shareholders.
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  Operating Costs of our Company continued steady in 2016. Most components have remained at their 
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also witnessing low levels of claims.  This has enabled the Clubs to be supportive of their shipowner members 
in these times of depressed freight-market.
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for enhanced steps to protect the environment. 

 2016 saw a further drop in Fuel prices but a shift of focus to the use of ultra low sulphur fuel to comply 
with new onerous regulations for the protection of the environment.
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 More countries are insisting on stringent ballast water management practices on board ships. The 
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 Focus on the environment is becoming even more important. It is no longer just fashionable to say we are 
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before they can use it as a primary means for navigation.
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Any operational error could have disastrous consequence.
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 There are already conceptual designs on small crafts that try to eliminate or minimize the human effort 
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drastically change the present model of shipping operations. 
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to fore the importance of re-learning celestial navigation as a back-up measure for mariners. 
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has been effective in tackling piracy in the region.
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which works out to about 148% of our original Investment made in years 2002-2003. 
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a pleasant surprise or be the source of more pain for the hapless dry bulk ship owners.
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our sector also had to frantically look for ways and means to repair their liquidity position by raising new cash to 
bolster their liquidity  which had been virtually wiped out in the brutal market environment.  The results of these 
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raised from the equity market in 2016 than in  2015 should not be seen as an indicator of any buoyancy in the 
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  For and on behalf of the Board of Directors of

  Precious Shipping Public Company Limited
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