
AUDIT AND CORPORATE GOVERNANCE 
COMMITTEE’S REPORT
TO THE SHAREHOLDERS 

 The Audit & Corporate Governance Committee of Precious Shipping Public Company Limited consists 
of 3 independent directors viz., Mr. Suphat Sivasriaumphai as Chairman of the Audit & Corporate Governance 
Committee, Mr. Kamton Sila-On and Associate Professor Pavida Pananond, Ph. D., both, as Audit & Corporate 
Governance Committee members. Mr. Suphat Sivasriaumphai who was reappointed by a resolution of the Board 
of Directors in the Board of Directors meeting No.4/2016 held on 9 August 2016.

 The Audit & Corporate Governance Committee has performed with total responsibility in compliance with 
the Audit & Corporate Governance Committee Charter approved by the Board of Directors and the requirements 
of the Securities and Exchange Commission and the Stock Exchange of Thailand, which is summarized as 
follows:

 In the year 2016, meetings of the Audit & Corporate Governance Committee have been held through 
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recommendations of the relevant accounting standards. The Audit & Corporate Governance Committee is of 
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 The Audit & Corporate Governance Committee has considered the independence of Internal Audit 
Department including the chain of command in order to establish the credibility and independence of Internal 
Audit Department. The Audit & Corporate Governance Committee has also discussed with internal auditors the 
scope of internal auditing, their responsibilities and functions and approved the internal audit plan for the Internal 
Audit Department. In the year 2016, Internal Audit Department reviewed the risk assessment (including  fraud 
risk assessment) and internal control activities of all departments, reviewed the operations of some departments, 
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business of the Company such as Public Limited Companies Act, Revenue Code, Thai Vessels Act, Securities 
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up on the results of the aforesaid review. The results of the review and the recommendations were discussed 
with the related staff and management and reported to the Audit & Corporate Governance Committee.

 The Audit & Corporate Governance Committee is of the opinion that the Company has proper and 
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 The Audit & Corporate Governance Committee is of the opinion that the Company has been in compliance 
with laws and regulations to which the operations of the Company are subjected. Principally, these laws are 
the Public Limited Companies Act, Revenue Code, Thai Vessels Act, Securities and Exchange Act including 
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Exchange of Thailand Re: The Disclosure of Information and Acts of Listed Companies Concerning Connected 
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Tor Chor. 21/2551 Re: Rules on Connected Transactions as amended from time to time including circular letter 
of the Securities and Exchange Commission about the recommended practice to be followed under section 
89/12 (1) of the Securities and Exchange Act (No.4) B.E.2551. The Company has 5 connected transactions of 
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Air ticket expenses, hotel service expenses, insurance premium expenses, and supply of air conditioners including 
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transactions have been explained under the topic “Connected Transactions” in this annual report. The result 
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of the review has been discussed in the Board of Directors Meeting No. 1/2017 held on 8 February 2017. Audit 
& Corporate Governance Committee and Board of Directors are of the opinion that the aforesaid transactions 
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 During the year 2016, Internal Auditors reviewed the Asset Acquisition and Disposal Transactions of 
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the Disclosure of Information and Other Acts of Listed Companies Concerning the Acquisition and Disposition 
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No. Tor Chor. 20/2551 Re: Rules on Entering into Material Transactions Deemed as Acquisition or Disposal of 
Assets as amended from time to time. The Audit & Corporate Governance Committee was of the opinion that 
the asset acquisition and disposal transactions of the Company’s subsidiaries were reasonable and for the best 
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 The Audit & Corporate Governance Committee reviews guidelines for the Company’s Corporate 
Governance as compared with those of International organizations and present its recommendations to the 
Board of Directors. We also conduct an annual review of corporate governance self-assessment through a 
questionnaire following the SET and the IOD guidelines. The scores of Corporate Governance self-assessment 
fall in level of “Very Good”. 

� U	�����������+5?X�������	���������������
������������$����������'���	�����Y��	�����������	���	��
the Companies with “Excellent” corporate governance and ranked in the Top Quartile within Companies with a 
market capitalization over Baht 10,000 million. 

 Normally, the Audit & Corporate Governance Committee Meeting is held before the Board of Directors’ 
Meeting so that the minutes of the Audit & Corporate Governance Committee Meeting and discussions with 
internal auditors and external auditors without management’s presence in such discussions could be sent to 
the Board of Directors for acknowledgement, discussions and receiving suggestions from the Board.

 The members of Audit & Corporate Governance Committee regularly have informal and formal discussions 
with internal auditors in connection with the results of the various areas of review undertaken by internal auditors. 
The formal Audit & Corporate Governance Committee Meeting usually takes around 2 hours. In the year 2016, 
Audit & Corporate Governance Committee held 4 meetings (2015: 4 meetings). The record of attendance of 
the members of Audit & Corporate Governance Committee is summarized as follows:

Name
Number of Attendance/Total Meeting (Times)

2016 2015
1. Mr. Suphat Sivasriaumphai  4/4 4/4
2. Mr. Kamtorn Sila-On   4/4 4/4
3. Associate Professor Pavida Pananond, Ph.D.  4/4 4/4

 Audit & Corporate Governance Committee Meeting No.1/2017 held on 8 February 2017 considered the 
appointment of Auditors and resolved to propose for shareholders’ approval, the appointment of any one of the 
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  Company’s Auditor since the year 2015. 
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 The meeting also approved to propose for shareholders’ approval, details of the audit fees and fees for 
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Limited are as follows: 

Details Proposed for 2017 2016
Audit fees for the Company Baht 2.00 million Baht 1.95 million
Audit fees for Thai subsidiaries and 1 Foreign subsidiary Baht 3.12 million Baht 3.52 million
Fees for other services:
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 subsidiaries (for consolidation purpose)

Baht 0.80 million Baht 0.70 million

Total Baht 6.36 million Baht 6.56 million

 The Audit & Corporate Governance Committee conducted a self-assessment for 2016 as per SET 
guidelines, the score of which fell within the “Very Good” level. The Audit & Corporate Governance Committee 
intends to use this result as an indicator to further improve its performance.

 For and on behalf of the Audit & Corporate Governance Committee of

 Precious Shipping Public Company Limited

 Mr. Suphat Sivasriaumphai

 Chairman of the Audit & Corporate Governance Committee

 8 February 2017
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