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PRECIOUS SHIPPING  
PSL 

12M Fair Value (Bt) Rating Valuation Matrix 

15.40 Neutral 
Current valuation 
Long-term growth 

Neutral  
Neutral 

TRANSPORTATION & LOGISTICS Closing Price: Bt14.70 (Maintained) Tactical Neutral 

 

VALUATIONS 2021 2022E 2023E 
EPS estimates (Bt)  2.87   3.70   3.14  
EPS growth (%) n.a. 29.03 (15.09) 
Earnings yield (%)  19.52   25.18   21.39  
Implied PER (x)  5.12   3.97   4.68  
    
Required return (%)   21.57 
Risk-free rate (%)   3.02 
 

SHARE DATA 
Market cap (Btmn/USDmn)                   22,921.59/613.04 
Avg. daily T/O (‘000 shares)               12,742.44 
Estimated free float (%)                             47.55 
 

VALUATIONS CHART   

  
We maintain our Neutral rating, with the fair price cut to 

Bt15.40 (from Bt20.80 previously), reflecting the de-rating 

upon the industry outlook. While its earnings should be on a 

downtrend, the stock is cheap at the 2023E earnings yield of 

21% (PER of 4.7x), and it offers a decent dividend yield of 13-

15% in 2022-23E. 

EVENTS AND CORPORATE ACTIONS 
DATE UPCOMING EVENT 
Late Nov. 2022 Global trade data 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 
 

BUSINESS INSIGHTS  

 PSL owns and operates 38 dry-bulk ships on a tramp-shipping 
basis, amounting to 1,657,569 DWT in aggregate. The company 
mainly operates in the Handysize sector (21 ships), equivalent to 
10,000-39,999 DWT/ship, followed by Supramax (nine ships) 
and Ultramax (eight ships). 

 All PSL’s business operations are overseas. Its main cargoes in 
2021 were cement (32%), agricultural products (17%), coal 
(13%), fertilizer (11%), ore concentrate (10%), steel (9%) and 
others (8%); 60% of PSL’s ships operate in the Atlantic region, 
while 40% operate in the Pacific. 

 PSL reported a 3Q22 net profit of Bt1,348mn, down 10% YoY and 
19% QoQ, mainly due to the contraction of freight rates. Its 3Q22 
revenue fell 5% YoY and 4% QoQ to Bt2,499mn, and the gross 
profit margin (GPM) shrank to 60.6% (vs. 68.7.0% in 3Q21 and 
70.4% in 2Q22). 

 We believe freight rates could rebound on the recovery of 
activities in China next year. But rates will not return to the peak 
level in 2021, when they were driven by the extraordinary 
pandemic. 

 Basically, PSL’s stock price moves in line with the Baltic Exchange 
Handysize Index, regardless of its earnings performance. With 
the benchmark rate already having peaked in October 2021 and 
a potential retreat due to the easing of port congestion and 
pent-up demand, the stock price is unlikely to hit a new high. 
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  NOVEMBER 8, 2022 

 

 SMALL CAP UPDATE 

The peak has passed, but still strong 

 3Q22 earnings of Bt1,348mn (-10% YoY, -19% QoQ) 

 Abundance of catalysts awaiting from recovery of trading 
activities in the US, China and Ukraine  

 Neutral view on the industry, given the reversion of freight rates 
from the peak amid the pandemic 

 Maintain a Neutral rating, with a new 12M forward fair price of 
Bt15.40 

 

FINANCIAL SUMMARY 
 Sales (Btmn) NP (Btmn) EPS (Bt) EPS growth (%) DPS (Bt) Yield (%) ROE (%) ROCE (%) BV (Bt) DER (x) 

2019 4,152 (228) (0.15) n.a. - - (1.96) 2.22 7.40 1.10 

2020 3,730 (1,295) (0.83) n.a. - - (12.80) 0.82 6.49 0.99 

2021 8,615 4,475 2.87 n.a. 1.75 11.90 30.66 24.26 9.36 0.56 

2022E 9,380 5,774 3.70 29.03 2.22 15.10 35.15 31.11 10.53 0.39 

2023E 8,247 4,903 3.14 (15.09) 1.89 12.86 27.28 27.61 11.52 0.25 

Pathompol Taechanop, no. 045337 pathompolt@krungthaixspring.com 66 (0) 2-624-6289 



 

 

REFER TO DISCLOSURE SECTION AT END OF THE NOTE    2 

      

 

 

SMALL CAP UPDATE: PRECIOUS SHIPPING Plc. (PSL) 

 

KEY TAKEAWAYS  

3Q22 earnings of Bt1,348mn 
(-10% YoY, -19% QoQ) 

 PSL reported a 3Q22 net profit of Bt1,348mn, down 10% YoY and 19% QoQ, mainly due to the 
contraction of freight rates. The Baltic Exchange Handysize Index (BHSI), the key benchmark rate 
for PSL’s vessels, declined amid the weaker dry-bulk freight market. With PSL’s average earnings 
per day per ship decreasing by 20% YoY and 17% QoQ to USD19,840/day in 3Q22, its quarterly 
revenue fell 5% YoY and 4% QoQ to Bt2,499mn, and the gross profit margin (GPM) contracted to 
60.6% from 68.7.0% in 3Q21 and 70.4% in 2Q22. Its net profit was 6% lower than our forecast. 
The 9M22 earnings accounted for 75% of our full-year forecast.  We see slight downside risk to 
our full-year forecast, as its earnings are expected to remain on a contraction trend in 4Q22E. 
The Baltic Exchange Handysize Index ( BHSI) , the key benchmark rate for PSL’ s vessels, has 
averaged at 963 points QTD, 45% lower than the 4Q21 average and 7% lower than the 3Q22 
average. 

 3Q22 earnings review 

 3Q21 2Q22  3Q22  2022E 2022 
   Actual Estimate Deviation FY Dec. YTD% 

EPS (Bt)           0.96            1.06            0.86            0.92  -6%           3.70  75% 
Sales (Btmn)         2,639          2,616          2,499          2,318  8%         9,380  79% 
Net profit (Btmn)  1,501   1,660   1,348   1,430  -6%            5,774  75% 
Gross margin (%) 68.7% 70.4% 60.6% 71.0%     64.1%   

 

Abundance of catalysts await 
in management’s view 

 While multiple challenges in the shipping industry — including the US economic slowdown, the 
tightening of monetary policy, China’s lockdowns and the Russia-Ukraine war — have caused 
freight rates to retreat, PSL’s earnings still managed to show solid growth in 9M22. The 
company’s fleet is in the minor bulk classes (Supramax and Handysize), which saw lesser drops in 
their benchmark rates of 2-4% YoY in 9M22 compared to the decline in the overall Baltic Dry 
Index by 25% YoY, thanks to the better balance of demand and supply. The management foresees 
catalysts to the industry from i) the recovery of economic activities in China; ii) the slowing (or 
end) of the monetary policy tightening cycle; and iii) increasing trade activities in Ukraine. 

We have a neutral view on the 
industry 

 We believe freight rates could rebound on the recovery of activities in China next year. But rates 
will not return to the peak level in 2021, when there was a massive misallocation of the ships due 
to COVID-19, which was an extraordinary event. 

Maintain a Neutral rating, 
with a new 12M forward fair 
price of Bt15.40 

 Basically, PSL’s stock price moves in line with the Baltic Dry Exchange Index, regardless of its 
earnings performance. With the benchmark rate already having peaked and a potential retreat 
due to the easing of port congestion and pent-up demand, the stock price is unlikely to hit a new 
high. We maintain a Neutral rating, with the fair price cut to Bt15.40 (from Bt20.80 previously), 
reflecting the de-rating upon the industry outlook. While PSL’s earnings should be on a 
downtrend, the stock is cheap at the 2023E earnings yield of 21% (PER of 4.7x), and it offers a 
decent dividend yield of 13-15% in 2022-23E. 

  

                  PSL’s fleet profile                             Approximate cargo exposure in 2021 

Source: PSL  
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SMALL CAP UPDATE: PRECIOUS SHIPPING Plc. (PSL) 

 

EARNINGS DRIVERS 
 

SALES R2   96% 
 

 
 

 
 

GROSS PROFIT  R2   99%   

 
EPS (Bt)  

 

 
QUARTERLY PERFORMANCE 

PERIOD EPS (A) EPS (F) SURPRISE 
3Q22 0.86 0.92 -6% 
2Q22 1.06 1.00 7% 
1Q22 0.83 0.84 -2% 
4Q21 1.14 n.a. n.a. 
3Q21 0.96 n.a. n.a.  

 

COMPANY VISIT HIGHLIGHTS  
DATE HIGHLIGHTS 

Nov. 7, 2022 PSL fleet is in the minor bulk classes (Supramax and Handysize), which have well-balanced demand and 
supply. The management foresees catalysts to the industry from i) the recovery of economic activities China; 
ii) the slowing (or end) of the monetary policy tightening cycle; and iii) increasing trade activities in Ukraine. 

May 12, 2022 Demand growth for PSL’s shipping segment remains healthy, while the growth in supply has stayed slow. 
The Russia-Ukraine war is expected to lift freight rates. The management expects the recovery of the Chinese 
economy to support freight demand in 2022E. 

  

Independent 
Variables to 

Sales/Cost of Sales

The Baltic Exchange 
Handysize Index (BHSI)

Bt/USD

Global trade volume

Fixed asset turnover
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SMALL CAP UPDATE: PRECIOUS SHIPPING Plc. (PSL) 

 

 
COMPETITIVENESS  

  
PERCENTILE RANK 

    
SALES GROWTH (%) 

 

 
GROSS PROFIT MARGIN (%) 

 

FINANCIALS & PROFITABILITY   

  NET DEBT TO EQUITY RATIO (x) 

 

 

 

SUSTAINABILITY 

  ROCE (%) 
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Score 7.2 

 

 

ESG Score   
        

CO. 
Industry 
Average              

Arabesque S-Ray Low           High 
CG Score Low           High 
AGM Score Low           High 

 

Score 3.4 

 

Score 9.0 

 

MARKET POSITION             
Size of Sales Small           Large 
% Sales Growth Slow           Fast 
% Value Added/Sales Low           High 
% Gross Margin Low           High 
% Selling & Mktg. Expenses/Sales High           Low 

             
CUSTOMER QUALITY             
Accounts Receivable Days Long           Short 
% Overdue/Acc. Receivable High           Low 
% Top 10 Customers/Total Sales High           Low 

             
OPERATING EFFICIENCY             
Administrative Expenses/Sales High           Low 
Inventory Days Long           Short 
Accounts Payable Days Short           Long 
Cash Cycle Days Long           Short 

 

FINANCIAL STRENGTH             
Net Debt/Equity Low           High 
Debt/EBITDA Low            High 

             
PROFITABILITY             
ROCE Low           High 
ROE Low           High 
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SMALL CAP UPDATE: PRECIOUS SHIPPING Plc. (PSL) 

 

 

 

 

 

Note: 

Krungthai XSpring has two major shareholders, Krungthai Bank Plc. (KTB) and XSpring Capital Plc. (XPG). Therefore, prior to making 

investment in the securities of KTB and XPG, investors should consider the risk factors carefully. 

 An executive of Krungthai XSpring is also a board member of VNG, SVH, PACE, MAJOR, KBS, XPG, NVD, KTC, IVL, SAWAD, 

CI and SABUY. 

 A management member of Krungthai XSpring is also a board member of NFC. 

 Krungthai XSpring is a financial advisor for XPG, TSE, STOWER, NVD, BTS, AHC, NWR and PF. 

 

Disclaimer 

This document is produced using open sources believed to be reliable. However, their accuracy and completeness cannot be guaranteed. The 
statements and opinions herein were formed after due and careful consideration for use as information for the purposes of investment. 

The opinions contained herein are subject to change without notice. This document is not, and should not be construed as, an offer or the 
solicitation of an offer to buy or sell any securities. The use of any information contained in this document shall be at the sole discretion 
and risk of the user.    

 

KTX Research – Recommendation Definitions 
 

  KTX’s fair value Sector Recommendations 

Our fair value is calculated by the 12-month rolling EPS estimate 

divided by the required rate of return based on the Capital Asset 

Pricing Model (CAPM). 

 

Stock Recommendations 

In determining our recommendations for each stock, we combine the 

fundamental value and the tactical trading overlay to factor in the 

anticipated market trend. The fundamental value takes into account 

both the current fair value as mentioned above and the valuation 

trend over the next 24 months, incorporating the future performance. 

Each of the three aforementioned criteria is assigned a score in the 

range of -5 to +5, evaluated against our benchmark. The equally 

weighted scores are then summed into a single score, which is used 

to assign stock recommendations. 

OVERWEIGHT: The industry, as defined by the analyst's coverage 

universe, is expected to outperform the relevant primary market 

index by at least 10% over the next 12 months. 

NEUTRAL: The industry, as defined by the analyst's coverage universe, 

is expected to perform in line with the relevant primary market index 

over the next 12 months. 

UNDERWEIGHT: The industry, as defined by the analyst's coverage 

universe, is expected to underperform the relevant primary market 

index by 10% over the next 12 months. 

 

 

 

 



  

 

 

 

 

 

 

Krungthai XSpring Securities Company Limited 
Head Office 

8th, 15th-17th Floor, Liberty Square Bldg.,  

287 Silom Road, Bangrak, Bangkok, Thailand 10500  

Telephone: (66-2) 695-5555  Fax: (66-2) 695-5173 

 

 
WWW.KRUNGTHAIXSPRING.COM 

Amarin Branch 

22nd Floor, Amarin Tower,  

496-502 Ploenchit Road, Lumpini,  

Pathumwan, Bangkok 10330 

Telephone: (+66) 02-018-6200  

Fax: (+66) 02-018-6298,  

        (+66) 02-018-6299 

Hat Yai Branch 

200/301, 200/303  

JULDIS HATYAI PLAZA Floor 3,  

Niphat-Uthit 3 Rd, Hatyai,  

Songkhla 90110 

Telephone: (+66) 074-355-530-3  

Fax: (+66) 074-355-534 

 

 

Viphavadee Branch 

G Floor, Lao Peng Nguan 1 Bldg.,  

333 Soi Cheypuand, Viphavadee-Rangsit 

Road,Ladyao, Jatujak, Bangkok 10900 

Telephone: (+66) 02-013-8600  

Fax: (+66) 02-618-8569 

Chiang Mai Branch 

422/49 Changklan Road,  

Changklan Subdistrict,  

Amphoe Meuang, Chiang Mai 50100  

Telephone: (+66) 053-270-072  

Fax: (+66) 053-272-618 

Korat Branch 

624/9 Changphuek Road, 

T.Naimaung, A.Maung,  

Nakhon Ratchasima 30000 

Telephone: (+66) 044-247-222  

Fax: (+66) 044-247-171 

Khon Kaen Branch 

5th Floor, Charoen Thani Princess Hotel, 

260 Srichan Road, T. Naimuang, 

A. Muang, Khon Kaen 40000 

Telephone: (+66) 043-043-900  

Fax: (+66) 043-043-999 

Chonburi Branch 

170/11 Prayasatcha Road, T.Samet,  

A.Muang-Cholburi, Cholburi 20000  

Telephone: (+66) 038-287-635  

Fax: (+66) 038-287-637 

Pattaya Branch 

Easy Point 2, 392/65 Moo.9, 

T.Nong Prue, A. Bang Lamung, 

Chonburi 20150 

Telephone: (+66) 038-420-965  

Fax: (+66) 038-420-968 

Chachoengsao Branch 

422 Rajabhat Rajanagarindra University 

(RRU),  

Sisothon Tatmai Road T.Namuang,  

A.Muang, Chachoengsao 24000 

Telephone: (+66) 038-513-377  

Fax: (+66) 038-513-384 

Phuket Branch 

22/61-63, Luang Por Wat Chalong Road, 

Talat Yai, Mueang Phuket, Phuket 83000 

Telephone:  (+66) 076-222-811,  

                    (+66) 076-222-683  

Fax: (+66) 076-222-861 

Nakhon Pathom Branch 

River Hotel (Building 3rd),1156 

Petchakasem Road,  

Sanamchan Subdistrict,  

Amphoe Meuang,  

Nakhon Pathom Province 73000 

Telephone: (+66) (034) 271-300  

Fax: (+66) (034) 156-600 

x 


