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STOCK UPDATE

Precious Shipping PCL

PSL

“Rate peak has surpassed”

HOLD

Target price: Bt18.0
Upside(downside): 4%

Maintain HOLD rating for PSL with target price of Bt18.0. We believe the
net profit of Bt1.7bn reported in 2Q22 should be the peak quarter of this
year as market TC rates (BSI, BHSI) since the beginning of 3Q22 has been
dropping by 20%QTD compared with 2Q22 average level. We assume a
sharp drop was due to concern over sluggish recovery in China bulk
commodity imports and fading supportive supply-factors on port
congestion and temporary trend of containerized ships being deployed as
bulkers. Looking forward, we believe PSL and the industry will still
continue to benefit from decent profitable level of TCE rate on the back
of improving balance of fleet supply and seaborne trade demand.
However, we believe the positive factor had already substantial priced in.

2Q22 profit hit 1.7bn, above market expectation

e PSL report 2Q22 net profit at Btl.7bn (+101%YoY, +28%QoQ), the
second highest level in a decade. This supported by high profitable level
of TCE rate which supported impressive PSL’'s average earnings per
vessel per day at US$23,901 per day in 1Q22 (+34%QoQ +9%YoY).

e However, average market TC rate for Supramax and Handy-sized are
reported at US$28,901 (+13%YoY +15%QoQ) and USS$27,566
(+22%YoY +14%QoQ). A discount to market is due to smaller fleet size
relative to the market and different contract duration with clients.

Demand side remain weak but should pick up mildly in 3Q22

We anticipate a gradual recovery in demand for dry bulk commodities
trading from mid 3Q22 throughout the year chiefly fueled by easing of China
zero COVID policy and harvest season for US agri. products while impact
from Russia-Ukraine has toned down after the parties have reached the
deals, which will allow Kyiv to resume exports of grain through the Black
sea. (These two countries contribute 16% of global grain exports in 2021).
Moving to 2023, Clarkson’s research estimate demand for seaborne Drybulk
trade to grow 1.9%YoY (vs. 2.1% in 2022). However, minor bulk trade,
(PSL’s major cargo exposure) is expected to grow by 5.4% (vs. 2.7% in 2022.

Supply side is expected to remain accommodative in long-run

We conservatively assume average TC rate for PSL (small-medium ships
Handysize and Supramax) to stay at healthy level at USS 13,000/day in
2023, mainly supported by improving industry demand-supply balance
given a record low level of orderbook at 6.9% of existing dry bulk fleet while
Handysize alone is only 3.4%. (40% of PSL revenue generated from
Handysize). Meanwhile, percentage of global fleet at age over 20 years had
exceeded % of orderbook to total fleet for the first time since 2003, implying
that investment cycle for ship operators has toned down with expectation
for oversupply issue to be absent at least in the next three years.

Maintain HOLD for PSL We maintain PSL with target price of Bt18.0
derived from 1.5xPBV’'23E, Asia-ex-Japan transportation sector.

Key Statistics
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Market Cap. (Bt m)
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Ms. Nishita Shah

Key Financial Summary
Year End Dec
Revenue (Bt m)
Net Profit (Bt m)
NP Growth (%)
EPS (BY)

PER (x)

BPS (BY)

PBV (x)

DPS (Bt)

Div. Yield (%)
ROA (%)

ROE (%)

Source : Pi Estimate

2020A
3,730
(1,295)
na
(0.83)
20.8
6.5
27
0.0
0.0%
-6.1
-11.9

2021A
8,615
4,475
na
2.87
6.0
9.2
1.9
18
10.1%
19.0
36.5

284
12.3
8.3
7.9
6.9

2022E
8,926
4,716
54
3.02
57
10.7
16
15
8.7%
191
30.3

2023E
6,237
1,958
-568.5
1.26
13.8
114
15
0.6
3.6%
8.6
114

Analyst: Boonyakorn Amornsank
Registration No.111124
Email: boonyakorn.am@pifinancial
8 August 2022
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(Bt m) 2021 3Q21 4021 1Q22 2Q22 %QoQ %YoY
Revenue 1918 2,639 2,812 2,281 2,616 147 36.4
Cost of sales (883) (827) (811) (767) (775) 11 (12.3)
Gross profit 1,035 1,812 2,001 1,514 1,842 21.6 77.9
SG&A (154) (169) (170) (142) (116) (18.5) (24.6)
Other (exp)/inc 0 0 0 1 1 (50.6) 4,143.8
EBIT 881 1,643 1,831 1,373 1,726 25.7 95.9
Finance cost (108) (112) (78) (82) (95) 15.8 (12.3)
Other inc/(exp) 1 0 1 1 1 18.1 24.2
Earnings before taxes 774 1,632 1,755 1,292 1,632 26.3 110.9
Income tax - - (2) - - na na
Earnings after taxes 774 1,632 1,753 1,292 1,632 26.3 110.9
Equity income 4 7 8 2 7 252.2 62.8
Minority interest (0) - (0) (0) - (100.0) (100.0)
Earnings from cont. operations 778 1,538 1,761 1,294 1,639 26.6 110.7
Forex gain/(loss) & unusual items 48 (37) 11 (0) 21 nm (57.1)
Net profit 826 1,501 1,772 1,294 1,660 283 100.9
EBITDA 1,184 1,966 2,151 1672 2,052 227 73.2
Recurring EPS (Bt) 0.50 0.98 1.14 0.83 1.05 26.6 110.7
Reported EPS (Bt) 0.53 0.96 1.14 0.83 1.06 283 100.9
Profits (%) 2021 3Q21 4021 1022 2Q22 chg QoQ chg YoY
Gross margin 54.0 68.7 71.2 66.4 70.4 4.0 164
Operating margin 61.7 745 76.5 733 78.4 5.1 16.7
Net margin 43.1 56.9 63.0 56.7 63.4 6.7 20.4
ROE 287 46.8 50.7 353 424 7.1 13.7
ROIC 183 33.0 36.2 275 38.1 10.6 198

Review summary

e PSL report 2Q22 net profit at Bt1.7bn (+101%YoY, +28%QoQ), the second highest level in a decade.

e This supported by high profitable level of TCE rate which supported impressive PSL’s average earnings per vessel per day at US$23,901
per day in 1Q22 (+34%QoQ +9%YoY).

e EBITDA in 2Q22 was at Bt2.1bn (+73%YoY +23%QoQ), the second highest level in a decade.

e Gross profit margin expands QoQ and YoY to 70.4% following an increase in TC rate
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China coal imports remain low

(M Tons) mmm China Imports of Thermal and Coking Coal (LHS)
YoY Growth (RHS)
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Upcoming US grain harvest period

(Million ton) Weekly U.S. Agriculture Grain Exports
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Seaborne Dry bulk supply and demand

=== Net Fleet Growth
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China imports of iron ore are still muted

I Monthly China Iron ores and Concentrate
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Decreasing container rate could trim bulker demand
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2022E Change 2023E Change i L.
Revised Previous (%) Revised Previous (%) EarnlngS ReV|S|0n
Financials We revised up earnings in 2022-23E by 7% and 3%
Revenue (Bt mn) 8,926 8411 6.1 6,237 5,954 48 . . . )
Gross profit (Bt mn) 5679 5337 64 2822 | 2732 33 respectively in order to factor in revenue that will be
Net profit (Bt mn) 4716 4,400 79 1958 1898 32 recognized from two vessels that had added to PSL
EPS (Bt/share) 3.02 2.82 7.2 126 122 32 fleets in 2Q22. Therefore, revenue was raised up by
6% and 5% in 2022E and 2023E.
Key financial ratios Change Change
Revenue growth (%) 3.6 (2.4) 6.0 (30.1) (29.2) (0.9)
Gross profit margin (%) 63.6 63.5 0.2 452 459 (0.6)
SG&A to sales (%) 7.7 79 0.2) 110 11.0 (0.1)
Net profit growth (%) 5.4 (1.7) 7.1 (58.5) (56.9) (1.6)
Net profit margin (%) 528 523 05 314 319 (0.5)

Revenue breakdown

e Currently, the company operates 36 dry bulk carriers with a total 1,585,805 DWT. The fleet comprises 20 ships that
are registered under the Thai flag and 16 ships that are registered under the Singapore flag. PSL operates its fleet on
a tramp-shipping basis, covering all regions. Principal cargoes handled by the company are cement 32%, agricultural

products 17%, steel 9%, fertilizers 10%, ore 10%, coal 7%, and other items 15%.

The company offers two types of cargo services:

*  Voyage charter, 6% revenue contribution: The charterer pays freight to PSL to transport a particular cargo between
two or more designated ports. In this case, PSL bears all the voyage costs, including the cost of bunker fuel.

* Time charter, 94% revenue contribution: The charterer will hire PSL to operate the vessel for an agreed period of time.

The charterer bears all voyage costs, including the cost of bunker fuel.

PSL's Fleet DWT No.

Ultramax 60,000-80.000 8 Revenue by type of services, 2021
Supramax 50,000-60,000 8 | —

Handymax 10,000-40,000 19

Total PSL's DWT 1,585,805 36

Voyage Charters
6%

Cement
32%

Time Charters
94%
Agri

Products
17%

Ores 10%

Revenue by cargoes carried 2021
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Summary financials

Profit & loss (Bt m) 20A 21A 22E 23E 24E Jun '21 Sep'21 Dec'21 Mar'22 Jun '22
Revenue 3,730 8,615 8,926 6,237 5,467 1918 2,639 2,812 2,281 2,616
Cost of goods sold (3,226) (3,305) (3,247) (3,415) (3,395) (883) (827) (811) (767) (775)
Gross profit 504 5,311 5,679 2,822 2,072 1,035 1,812 2,001 1,514 1,842
SG&A (345) (572) (690) (684) (694) (154) (169) (170) (142) (116)
Other (exp)/inc 0 1 1 1 1 0 0 0 1 1
Operating profit 160 4,740 4,990 2,139 1,378 881 1,643 1,831 1,373 1,726
Finance cost (562) (387) (280) (185) (97) (108) (112) (78) (82) (95)
Other inc/(exp) (27) (26) (16) (11) (13) 1 0 1 1 1
Earnings before taxes (429) 4,327 4,695 1,943 1,268 774 1,632 1,755 1,292 1,632
Income tax (4) (2) - - - - - (2) - -
After-tax profit (433) 4,325 4,695 1,943 1,268 774 1,532 1,753 1,292 1,632
Equity income 11 23 21 15 14 4 7 8 2 7
Minorities 0 (0) - - - (0) - (0) (0) -
Earnings from cont. operations (422) 4,348 4,716 1,958 1,282 778 1,538 1,761 1,294 1,639
Forex gain/(loss) & unusual items (873) 127 - - - 48 (37) 11 (0) 21
Net income (1,295) 4,475 4,716 1,958 1,282 826 1,501 1,772 1,294 1,660
EBITDA 1,385 5,978 6,282 3,444 2,683 1,184 1,966 2,151 1,672 2,052
Recurring EPS (Bt) (0.27) 2.79 3.02 1.26 0.82 0.50 0.98 1.14 0.83 1.05
Weighted average shares (m) 1,559 1,559 1,559 1,559 1,559 1559 1564 1,550 1,559 1,559
Balance sheet (Bt m) 20A 21A 22E 23E 24E Jun'21 Sep'21 Dec'21 Mar'22 Jun'22
Assets 21,397 23531 24,712 22860 21,285 21,823 23,439 23531 23,593 25,043
Liabilities 11,263 9,165 7,990 5,158 2,942 9,735 9,860 9,165 8,646 8,669
Equity 10,134 14365 16,723 17,702 18,343 12,088 13,578 14,365 14946 16,375
Invested capital 18990 20,029 19,035 18,096 17,115 19,357 20,436 20,029 19,905 16,375
Growth (YoY, %) 20A 21A 22E 23E 24E Jun'21 Sep'21 Dec'21 Mar'22 Jun'22
Revenue (10.2) 131.0 3.6 (30.1) (12.3) 182.0 1794 167.7 83.0 364
Recurring EPS nm nm 85 (58.5) (34.5) 350.7 nm nm 378.0 110.7
Assets (14.6) 10.0 5.0 (7.5) (6.9) (7.0) 0.7 10.0 94 14.8
Liabilities (16.6) (18.6) (12.8) (35.4) (43.0) (255) (21.8) (18.6) (18.4) (11.0)
Equity (12.3) 41.7 16.4 5.9 3.6 16.4 27.2 417 36.2 355
Profits (%) 20A 21A 22E 23E 24E Jun'21 Sep'21 Dec'21 Mar'22 Jun'22
Gross margin 135 61.6 63.6 45.2 379 54.0 68.7 71.2 66.4 704
EBITDA margin 37.1 69.4 704 55.2 49.1 61.7 745 76.5 733 784
Net margin (34.7) 519 52.8 314 235 43.1 56.9 63.0 56.7 634
ROE (11.9) 36.5 303 114 7.1 28.7 46.8 50.7 353 42.4
ROIC 0.8 243 255 115 7.8 183 330 36.2 275 38.1
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OVERALL ESG SCORE: 93%

Environmental 80%

Does the company have an emissions/waste policy? Yes

The company's vessels maintain records of their carbon dioxide emissions. The global average for carbon intensity per transport,
measured in grams of CO2 emitted per ton/nautical mile is 14gms, compared to the company's fleet average of 7 to 10 grams.

Does the company have a resource reduction policy? Yes

The company has installed retrofitting fuel-saving devices on some of its vessels to improve their performance. Moreover,
several older and less fuel-efficient vessels in its fleet were replaced between 2013 to 2017 with ‘Eco’ vessels in order to
reduce fuel consumption. PSL states that new Eco vessels emit approximately 35% less CO2 per unit transport work as
compared to the older vessels in the fleet.

Is the company engaged in emissions trading or any other way tries to reduce its climate footprint? Yes

The company's vessels abide by the new IMO 2020 standard and use low sulfur fuel oil to power their diesel engines and
boilers, this will reduce the amount of sulfur leaking into the ocean and cause less CO2 emission into the atmosphere.

Social 100%

Does the company have any health & safety policy? Yes

Yes, the company provides a safe work environment and competitive compensation, with a good welfare and benefits
structure for employees. The Company’s Safety Management System (SMS) is intended to affirm that the Company achieves
its purpose in this area and is based on the philosophy that accidents can be prevented by the identification and management
of risk.

Does the company have a human rights policy? Yes

Yes, the company provides equal opportunities in employment and career advancement without prejudice with regard to
race, gender, religion or age. The Company also gives importance to anti-discrimination throughout its operations and
promotes diversity in its workforce at both the management and staff levels.

Has the company implemented quality management systems? Yes

PSL'’s fleet is technically managed by Great Circle Shipping Agency Ltd, a wholly-owned subsidiary of the company that
was certified with ISO 9001 and ISO 14001 standards. These are compliant with Environment Management System
certification.

Governance 80%

Is the percentage of independent directors more than Thailand’s average of 38%? No

Thirty three of directors are independent, which is lower than the average for Thailand.
Is the Chairman also CEO (or equivalent)? No
No, Chairman Chaipatr Srivisarvacha, is not the CEO of the company.

Does the company have any shareholder rights policy? Yes

Shareholders' rights are reported in the Corporate Governance section on the company's website and in its
annual report.
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2021 Corporate Governance Report by Thai Institute of Directors Association (10D)
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] BaMPU CFRESH DET arae =N M D L1 T T S THIL Tu
ADVANE  BAY HEWA  DTAC GEL = MERET WY PRM SAMART  SITHAI  SYMTEC  ThOT ™o
AE B CH BUEIT GERT oo Me ] = SAMTEL  SMK TaCC ™ ™
Al G CIMET  DVE GG K Moot ol L AT S TASD  TOA ™G
ARE B o Ea GEEC KEANK  METCO OTO G . S TCapr TR T
AKR B o EASTW  GRAMMY  KEE MFEC g T SCE SOMIC TEMaMA  TRE u
ALT == M ECF GUNMELL KK MINT PCRGH PITER  ECC SOMKIOM  THAMA  TOM usC
AMA BGRIM (T ECL HANA KEL MOND PO PITGE SCEE Sl THaN] RO LEIS
AMATA  BEIZ COMAN  EGOD HARN KTE MOONG PG T a0l THODM TRUE W
AMATAY B TS EG HMERO KTC MEL PHOL QDN SCM S THG T wal
AMAN LA AL ETE e LANMA MTC PLANE O S E THIP Tak WiH
AT BoL o s 1eml L WM PLANET  QTC SEARCE  SEEC THEE TSTE WACTIAL
AP e ol Al m LHFG WL AT RATCH  SEAGL ST THEEL  TETH WAVE
AP e o AT LK ur WE# PORT RE SEEL  STA TG TTA A
ARROW BT =y FEMART  INTUCH LN el L 5 LI SuSon Tson TR AP
AR B CELTA  GEX TREC MeaRD  NOELE  PRE Sal SEMA uTHA T T wicE
BAFS CEMTEL [EMOO GO n MALEE NSl PRES e 1Rl vl TRT T WINNER

AA A A Very Good [Guwn) SR 80-89%
= AEEFA  BMNOE (D FIE NEURE KW MLL [TE3] SAMD SR T T ur
AEM AELA BT s P RO K MITSE  FIMO SAMKD ST TCMC: TFa ure
ACE AEIAN EWD [ GEMCEY R LAE MK P SAME  SNG TEAM TRaC W
ACE ASIMAR  (BG owT GE o LALIN  MODERN  PL SAWAD SR TERMG  THES T
ALE BEK, CEN [ aL e LoE MTI ™ &l SHCHA  TFG TRLY WO
AEONTS  AEM ] Do GLaND  WEL Le e e ] e TGH L Wik
ACE ATPED CHARAN  DED cLoBM LODLEY  NETEAY PRI e SEF TICER TRITM -
AH et CHAYD  DOD GLOGON  baS i NEX PRING SER STANLY  TIME TRY )
A I CHG DOHOME  GP K L NINE P SGF Tl TN Thu e
AIT AYUD CHOTI EASONM GULF el LT NV T it STOWER TS TiE s
ALLA E o EE T PAET M e @r S1aM TPl ™ ™I ZEM
AMANANH B a Edon HET T MACG OoC RoL SINGER  SuC ™ Tes Ga
AMARIN B oG ESTAR HIC HEE MANE OGO RIHY  SME UM ™ LEC
AP = e = e KA MEAx o= R S SYMEX ™ umMi
APCS BT COLOR ALOYD 164 Kl MEGA  PATO REC Sy T ™ LR H
APURE  BOC oM 4 LM KIaT META E R SMIT TAE THITY  wi
AL BN oL RO TH 1MH KOO MFL oG in aMT TakuMl  THE upF
e ENHI o = INET KTIS MGT pol SALEE M TEES T L
A A Good (&) S=URA=IULY 70 - 79%
up au &M AN ESE0 NEET KYE [ e I S158 SagER  TTI
A Es2 & Mo FMT » LEE NDR = REF S S0 TYOM
ABICD B BAOCK (MR GIFT s MATCH  MER mE [ s o UKEM
Al [ e T GREEN REILE  MATI NEC A ROMGA  SMaRT  TOEC uMs
ALL BEAUTY  EEM e Gar KALET MoCHAL  NMOL POt R SOLAR THMUL WO
ALUCEDN  BGT ETNC (RANE  GTE e MES N ey i s THH WRANEA
AME - CaAZ s HTECH WL Mo NE® PRAIT RS a0 o win
AP BIG il o HUMAN  KUMWEL MO NS FRECHA SF TICH WO,
ARIN By el ExH IHL KN MOME  OCEAM  PRIME  SFLEX  STARK e Wi
AS EBLAND  CITY = TN K MU aF PROUD S ST TPLAS
Ak Satisfactory (wald)
A Pass (W)
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Tasumssusav CAC (Certified)
5 BAMPU BAMPU DRT [=in IMET EWE MOONG  PB PRIMC SAPPE SMC THECO THT VD
HOWANC  BAY CGH DTAC GCAP TNSURE LEE MEC PCEGH PRM SAT SHP TBSP THITY  TWRC
hF BBL CHEWA  DUSIT GEL INTUCH LAMRL, MTC PG PROS ac SORKON  TCAP THL u
AT BOH CHAOTI EA GFPT 1IRC LHFG MTI PDI PSH SCB SPACK TOME THP LBIS
BIE Bp CHOW EASTW G IRPC LHK MBC PC] PSL S0 SPALI TFG THR LEC
TR, BIPG CIG ECL Gls ITEL LPM HEP PE PSTC SOCC SPC TFL TG LIKEM
HEP BGC CIMET EGDD GPl TVl LREH MINE PG PT S0G SPL TFMAMA  TOP LIOBEH
Bl BGRIM [a] EP GPEC JEN ] MEIL PHOL PTG aCH SPRC TGH TOPP LPF
AMANAH BICHI M EPG GSTEEL .4 MAKRD  MMG PE PTT SE&DIL  SRICHA THANT TPA (i
APMAT Bl OO 7 ER'W GUMKLIL  EASET MALEE MNCL PL PTTGC SE-ED S5F THCOM TPR WGl
ARATAY BLA, COTTO ESTAR HAMNS EBANE MEBAK MOBLE PLAME P¥LON SELIC 5P THIP TRL WIH
P BPP CPALL ETE HARN KBS MEE HIOK PLANET  Q-CON SENA sS85 THRE TRLE WMT
HPCS BROOK PF FE HEMP KCAR MBEET  MSI PLAT OH SGP 25T THREL T5C WACOAL
AL BRA Pl FNS HMPRO ECE MC HIWE, PM LT SINGER  STA TIOLOR TaETE WHA
BRROW BSEM PN FPT HTC EGI MCOT QoC PFP oTC SIRI SUERCO TIPCO TETH WHALIP
BEK BTS [zt FRT j Ll EEP META OCEAN PFPM AML SITHAT oVl TISCO TTB WICE
AYLID BWE oo FEMART  ICHI ESL MFC [tz PPz AW SKR SYMC TES TTCL WIIK
B CEN DELTA FE5 IFEC ETB MFEC ORI PREE S&l] SMIT SYNTEC TET TU X0
BAFS CENTEL DEMCOO FTE Fs ETC MINT PAP PRG SRAM SME TAE THID TG ZEMN
BAn {FREEH DIMET GEX ILINE EWC SOND PATO SABIMS  SMPC TAKLINT THILL T

Taus:mmaaunsuanthsiu CAC (Declared)

e HBICO APCD BELAN WNC BEC 8D L P RC DOHO ECF EKH ETC EVER
GLULF I INOY IR KEX EUMWEL  LDC MAIDR  MATOH  MILL MCL MRF MUSA PIMD  PR2
RS SAK SCGF SCM 515 5TAR STECH  SUPER TOM TTA VOO wWiN YLASR i [e1Y
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