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FYE Dec (THB m) FY20A FY21A FY22E FY23E FY24E
Revenue 3,730 8,618 10,186 10,510 10,620
EBITDA 1,382 5,960 7,087 7,405 7,482
Core net profit (422) 4,351 5,508 5,887 6,035
Net profit (1,295) 4,475 5,508 5,887 6,035
Core EPS (THB) (0.27) 2.79 3.53 3.77 3.87
Core EPS growth (%) nm nm 26.6 6.9 2.5
Net DPS (THB) 0.00 1.25 1.41 1.51 1.55
Core P/E (x) nm 6.0 4.8 4.5 4.4
P/BV (x) 1.2 1.8 1.5 1.2 1.1
Net dividend yield (%) 0.0 7.5 8.3 8.8 9.0
ROAE (%) (11.9) 36.5 34.3 30.0 26.0
ROAA (%) (1.8) 19.4 22.4 22.1 20.9
EV/EBITDA (x) 15.0 5.3 4.0 3.2 2.5
Net gearing (%) (incl perps) 88.3 40.1 7.7 net cash net cash
Consensus net profit - 2,978 2,525 na
MKE vs. Consensus (%) - - 85.0 133.2 na

Source: Company; Maybank
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Company description

THB 17.10
THB 20.50 (+20%)
THB 18.60
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one of largest pure dry cargo ship-owning companies
operating in the small handy size sector of the tramp

freight market

Statistics
Bloomberg code PSL TB
Corporate Governance Rating AALAA
Anti Corruption Declared
52w high/low (THB) 25.25/8.60
3m avg turnover (USDm) 8.7
Free float (%) 46.9
Issued shares (m) 1,560
Market capitalisation THB26.7B
USD824M
Major shareholders:
uan. Tnauina aafilawsdu 28.4%
Thai NVDR 12.7%
uan. LATULANTA 8.3%
Price Performance
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Precious Shipping / Stock Exchange of Thai Index - (RHS, %)
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Absolute (%) (1) 5 100
Relative to index (%) (1) 2 81

Source: FactSet
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Figure 1: Quarterly income statement
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(THBm) 4Q21 3Q21 QoQ 4Q20 YoY Note
Revenues 2,814 2,639 6.7% 1,050 168.0% Strong freight rate
COGs 811 827 -1.9% 798 1.6%
Gross profits 2,004 1,812 10.6% 253 693.4%
Gross margin (%) 71.2% 68.7% - 24.0% - due to high operating leverage
SG&A (162) (169) -4.2% (76) 113.4%
Operating profit 1,842 1,643 12.1% 177 n.m.
Operating margin (%) 65.4% 62.3% - 16.8% -
EBITDA 2,155 1,960 10.0% 476 352.8%
EBITDA margin (%) 76.6% 74.3% - 45.3% -
Interest expense 78 112 -30.1% 122 -36.3% loan amound declined further
Normalised earning 1,764 1,538 14.6% 64 n.m.
Extra ordinary gain (loss)
- Forex gain (loss) 9 (37) -124.3% (48) n.m.
Net profit 1,773 1,501 18.1% 27 6381.7%
EPS (Bt) before extra item 1.13 0.98 15.0% 0.04 2649.4%
EPS (Bt) 1.14 0.96 18.4% 0.02 6384.8%
Source : Company reports and MBKET
Key operational statistics
4Q21 3Q21 QoQ 4Q20 YoY Note
Avg. BDI 3,457 3,733 -7.4% 1,367 153.0%
Avg. BHSI 1,743 1,788 -2.5% 619 181.6%
Avg. BSI 2,771 3,115 -11.0% 977 183.6%
Avg. Vessels 36 36 36 HS 15x, SP 9%, UM 8x, Cem. 4x
Avg. Freight rate (USD/ ship/ day) 26,429 24,722 6.9% 10,022 163.7% Small vessel segment outperform
Avg. Opex (USD/ ship/ day) 5,241 5,136 2.0% 5,067 3.4% due to COVID-19 related exp.
Source : Company reports, Bloombergs, MBKET
Fgure 2. : Key assumptions and earnings revision
2019 2020 2021 2022F 2023F
Previous Revised %| Previous Revised %
Avg freight rate (USD/ship/day) 9,622 8,332 20,338 18,845 23,501 24.7% 19,173 23,917 24.7%
Avg. fleets (Units) 36 36 36 36 36 36 36
vessel days 13,140 13,140 13,140 13,140 12,960 13,140 13,140
Running cost (USD/ship/day) 4,778 4,705 5,090 5,090 5,875 15.4% 5,094 5,979 17.4%
Norm profit margin (%) -5.4% -11.3% 50.5% 47.4% 54.1% 48.0% 56.0%
Core profit (223) (422) 4,351 3,939 5,508 39.8% 4,056 5,887 45.1%
source : MBKET
Figure 2 : Core profit trend Figure 3 : BDI and Quarterly Core profit trend
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Metrics

P/E (reported) (x) nm 5.8 4.8 4.5 4.4
Core P/E (x) nm 6.0 4.8 4.5 4.4
P/BV (x) 1.2 1.8 1.5 1.2 1.1
P/NTA (x) 1.2 1.8 1.5 1.2 1.1
Net dividend yield (%) 0.0 7.5 8.3 8.8 9.0
FCF yield (%) 13.4 21.8 24.2 25.7 26.3
EV/EBITDA (x) 15.0 5.3 4.0 3.2 2.5
EV/EBIT (x) nm 6.7 4.8 3.8 3.0
INCOME STATEMENT (THB m)

Revenue 3,730.1 8,617.8 10,186.0 10,510.0 10,620.3
EBITDA 1,382.5 5,959.6 7,087.1 7,404.8 7,481.7
EBIT 168.4 4,744.7 5,862.6 6,170.7 6,247.5
Net interest income /(exp) (597.1) (415.2) (376.6) (306.6) (236.6)
Associates & JV 10.8 22.8 23.9 25.1 26.4
Exceptionals (872.5) 124.7 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit (1,290.4) 4,476.9 5,509.9 5,889.2 6,037.3
Income tax (4.4) (1.7) (2.1) (2.3) (2.3)
Minorities 0.0 (0.0) (0.0) (0.0) (0.0)
Discontinued operations 872.5 (124.7) 0.0 0.0 0.0
Reported net profit (1,294.9) 4,475.2 5,507.8 5,886.9 6,034.9
Core net profit (422.4) 4,350.6 5,507.8 5,886.9 6,034.9
BALANCE SHEET (THB m)

Cash & Short Term Investments 1,100.5 2,468.2 5,458.6 8,652.2 11,893.1
Accounts receivable 168.7 175.3 203.7 210.2 212.4
Inventory 34.6 21.6 23.9 24.3 24.4
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 19,124.6 20,312.3 19,337.8 18,353.7 17,369.5
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 74.3 211.2 211.2 211.2 211.2
Other assets 894.2 341.8 345.2 348.7 352.2
Total assets 21,396.8 23,530.5 25,580.5 27,800.3 30,062.9
ST interest bearing debt 2,440.8 1,408.6 1,400.0 1,400.0 1,401.0
Accounts payable 113.7 105.3 114.2 116.0 116.9
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 7,605.5 6,823.6 5,432.2 4,032.2 2,632.2
Other liabilities 1,103.0 828.0 838.0 848.0 858.0
Total Liabilities 11,262.6 9,165.5 7,784.2 6,396.1 5,008.1
Shareholders Equity 10,134.3 14,365.0 17,796.2 21,404.2 25,054.7
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 10,134.3 14,365.0 17,796.3 21,404.2 25,054.8
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Total liabilities and equity 21,396.8 23,530.5 25,580.5 27,800.3 30,062.9
CASH FLOW (THB m)

Pretax profit (1,290.4) 4,476.9 5,509.9 5,889.2 6,037.3
Depreciation & amortisation 1,214.1 1,214.9 1,224.5 1,234.1 1,234.1
Adj net interest (income)/exp 597.1 415.2 376.6 306.6 236.6
Change in working capital 198.7 (1.9) (21.8) (5.1) (1.5)
Cash taxes paid (4.4) (1.7) (2.1) (2.3) (2.3)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 1,864.0 5,895.4 6,713.1 7,118.6 7,270.2
Capex (274.2) (256.0) (250.0) (250.0) (250.0)
Free cash flow 1,589.8 5,639.4 6,463.1 6,868.6 7,020.2
Dividends paid 0.0 (1,559.1) (2,076.6) (2,278.9) (2,384.4)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt (2,293.5) (6,583.4) (1,400.0) (1,400.0) (1,399.0)
Other invest/financing cash flow 636.4 3,740.5 3.8 4.0 4.1
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow (67.3) 1,237.5 2,990.4 3,193.6 3,240.9
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Ratios

Growth ratios (%)

Revenue growth (10.2) 131.0 18.2 3.2 1.0
EBITDA growth (16.0) 331.1 18.9 4.5 1.0
EBIT growth (63.7) 2,717.4 23.6 5.3 1.2
Pretax growth nm nm 23.1 6.9 2.5
Reported net profit growth nm nm 23.1 6.9 2.5
Core net profit growth nm nm 26.6 6.9 2.5
Profitability ratios (%)

EBITDA margin 37.1 69.2 69.6 70.5 70.4
EBIT margin 4.5 55.1 57.6 58.7 58.8
Pretax profit margin nm 51.9 54.1 56.0 56.8
Payout ratio 0.0 43.6 40.0 40.0 40.0
DuPont analysis

Net profit margin (%) nm 51.9 54.1 56.0 56.8
Revenue/Assets (x) 0.2 0.4 0.4 0.4 0.4
Assets/Equity (x) 2.1 1.6 1.4 1.3 1.2
ROAE (%) (11.9) 36.5 34.3 30.0 26.0
ROAA (%) (1.8) 19.4 22.4 22.1 20.9
Liquidity & Efficiency

Cash conversion cycle 18.4 (1.7) (1.9) (1.7) (1.7)
Days receivable outstanding 17.0 7.2 6.7 71 7.2
Days inventory outstanding 11.8 3.1 2.2 2.3 2.3
Days payables outstanding 10.3 11.9 10.8 11.2 11.2
Dividend cover (x) nm 2.3 2.5 2.5 2.5
Current ratio (x) 0.6 1.5 3.0 4.7 6.4
Leverage & Expense Analysis

Asset/Liability (x) 1.9 2.6 3.3 4.3 6.0
Net gearing (%) (incl perps) 88.3 40.1 7.7 net cash net cash
Net gearing (%) (excl. perps) 88.3 40.1 7.7 net cash net cash
Net interest cover (x) 0.3 11.4 15.6 20.1 26.4
Debt/EBITDA (x) 7.3 1.4 1.0 0.7 0.5
Capex/revenue (%) 7.4 3.0 2.5 2.4 2.4
Net debt/ (net cash) 8,945.9 5,764.0 1,373.6 (3,220.0) (7,859.9)

Source: Company; Maybank
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Historical recommendations and target price: Precious Shipping (PSL)

15 A,
T-Buy : 811.6

9 n.a.
Buy : 11.6

2 &.0.
Buy : 810.1

28 u.a.
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Buy : 6.7
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Buy : 113.3
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APPENDIX | : TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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THAI INSTITUTE OF DIRECTORS ASSOCIATION {I0D) CORPORATE GOVERNANCE REPORT RATING 2022

AAAAA

ARV BFFP EE JWD MK PYLON Score Rangs Numbszr of Logo Diescription
ADVANC BRR EGCO K NOBLE Q-CON 50-100 AAAA A Excellent
AF BTS EPG HEBANK MEI QH BO-ED AAAA Very Good
AH BTW ETC KCE NVD QTG TO-T8 AbLb G
AlRA BWG FPI HKP MNWR: RATCH inic] AA Satisfactony
AKP CENTEL FPT KSL NYT RS 50-53 A Fasz
AKR CFRESH FSMART KTE QISHI 5 Lower than 50 No logo given NiA
ALT CHEWA GBX KTC OR S&.J

Akta CHO GC LALIM ORI SAAM

AMATA CIMBT GCAP LANNA OSP SABINA SONIC THCOM TTA
AMATAY CK GFPT LH oTO SAMART SPALI THG TTB
ANAN CHKP GGC LHFG PAP SAMTEL 5P THIP TTCL
AOT CM GLAND LIT PCSGH SAT SPRC THRE TTW

AR CNT GLOBAL LPN PDG 5C 5PV THREL TU

ARIF COMT GFI MACO BEYOND 5CB 555C TIFH ™D
ARROW COMAN GPSC MAJOR PG 5CC 55T TIPCO ™I

ASP COTTO GRAMMY MAKRO PHOL SCCC STA TISCO ™D
AUCT CPALL GULF MALEE PLAMB 506G STEC TH TWPC
AWC CPF GUNKLUL MBT PLAMET SCGP 5Tl THT u

AYUD CFI HANA MST PLAT 5CM SUN TMT UaC
BAFS CPN HARM MC PORT SDC SUsSCO THDT UBIS
BANPU CRC HMPRO MCOT PPS SEAFCO SUTHA THITY U

BAY C55 ICC METCO PR3 SEAOIL | TOA VGl

BBL DDD ICHI MFEC PREB SE-ED SYMC TOP VIH

BCP DELTA 1 MINT PRG SELIC SYNTEC TPBI WACOAL
BCPG DEMCO ILINK MONO PRM SENA TACC TOM WAVE
BDMS DRT 1L MOONG PROUD SHR TASCO TRC WHA
BEM DTAC INTUCH MSC P5H SIRI TCAP TRU WHAUP
BGC DUsIT IP MTC PSL 515 TEAMG TRUE WICE
BGRIM EA IRPC MVP PTG SITHAI TFMAKA TSC WINNER
BIZ EASTW ITEL NCL PTT SMIK TGH TSR ZEN

BKI ECF VL NEP PTTEP SMPC THANA TSTE

BOL EC.L JSP MNER PTTGC SNC THANI TSTH

AAAA

5 BAM DCON IND LOXLEY P 5CP SWC ™T

TUP BC DHOUSE INET LRH PL SE SYNEX TWP
ABICO BCH DoD INSET LST PM SFLEX T UEC
ABM BEC DOHOME INSURE M PMTA SFP TAE Ll
ACE BEY'OND DV8 IRC MATCH FFP 5FT TAKUNI UOBKH
ACG BFIT EASON IRCP MBAX PFPM S5GF TSBP up

ADB BJC EFORL IT MEGA PRIME SlAM TCC UPF
AEONTS BJCHI ERW ITD META FRIM SINGER TCMC UPOIC
AGE BLA ESS0 J MFC FRING BKE TEAM uTP
AHC BR ESTAR JAS MGT PSTC SKN TFG VCOM
AIT BROOK ETE JCK MICRO FT SKR TFI VL

ALL CBG FE JCKH MILL QLT S TIGER WNT
ALLA CEN FLOYD JMART MITSIB RBF SLP TITLE VPO
ALUCON CGH FN JMT M RCL SMIT THN VRANDA
AMANAH CHARAN FNS KBS MODERMN RICHY SMT THS WGE
AMARIN CHAYD FORTH KCAR MTI RML SNP ™ WK
APCO CHG F55 HEX MBC ROJMA 50 TMC WP
APCS CHOTI FTE HGI NCAP RPGC SORKON TMD X0
AFURE CHOW FvC KIAT NCH RT SPA THI PG
AQUA Cl GEL KISS NETBAY RWI SPC THMILL YUASA
ASAP ClIG GENCO KOOL MEX 511 SPCG THL

ASEFA CMC GIS KTIS NINE BA ER THF

ASIA COLOR: GYT KUMWEL NRF SAK SRICHA TOG

ASIAN CPL HEMP KUMN NTV SALEE 55C TFRA

ASIMAR CPW HPFT KWC 0CC SAMCO S5F TRAC

ASK CRD HTC KW 0GC SANKD STAMLY TPCS

ASN CS5C HYDRO LEE PATO SAPFE S5TGT TFS

ATF2D CSP ICN LDC PB SAWAD STOWER TRITH

B CWT IFS LED PICD 5CI STRI TRT

BA DCcC IMH LHK PIMO SCN SuUC TSE

AAA

A BLAND CRANE IHL LFH ALPHAX SABUY SUPER TGN

Al BM CSR G MATI PAF 5F SVO0A UKEM
AlE BROCK ] INGRS M-CHAI PF 5GP TC UMS

Al BSEM EKH INOX MCS FK BICT TCCC UM
AMC BEM EMC JAK MDX PLE SIMaT THMUI UPA
AFP BTNC EP JR MID PFM 5158 THH UREKA
A BYD F&D JTS MORE PRAKIT SKN THR VIBHA
ARIM CAZ FMT JUBILE MUD FRAPAT SMART TOPP WPH

AS CCP GIFT HKASET MG FRECHA S0LAR TPCH WIN

AU CGD GLOCOM KCM NDR PTL SPACK TRIPL WORK
B52 CITY GREEN KK NFC RCI S5PG TRIFP WFH
BEAUTY CMAN GSC HKC MMCL RJH 50 TPLAS YGG
BGT CMO GTB KWG MNOWA RP S5P TRPOLY ZIGA

BH CMR HTECH KYE NFH, RFH STARK TQR

BIG CFT HUMAN LEE NUSA RSP 5TC TTI

ANWAY : da3a CG Score UszanT] 2564 A1N axNANALETNANTUNIINNTLTEN Ing
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TEAMG
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THANA
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TFG
TFI
TEMAMA
TGH
THAMI
THCOM
THIF
THRE
THREL
TIDLOR
TIPCO
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THS
THT
TMD
THILL
TMT
THITY
THL
THF
TNR
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TFE
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T
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T
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TRITH
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TRUBB
TRV
TSE
TSF
TSR
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T
TTW
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TWF
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ZIGA
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UFF
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WIH
WNT
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WWHA
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TYCM
uAC
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UMs
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urF

UPA
UPOIC
UREKA
uT

uTE
LnvAM
WARD
WL

WNG
VPO
WRANDA
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WAVE
WFX
WGE
WINMED
WINNER
WORK
WORLD
WF
WFH
PG
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