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BUY  (FromHoLD) TP: Bt 16.00

Change in Recommendation Upside : 42.9%

(From: Bt 3.50)

23 February 2021

Precious Shipping Pcl s

Profit-making time

PSL’s freight rate has begun to surpass its breakeven level and we
now project 2021F normalized profit of Bt1.4bn vs. a Bt422m loss last
year. We expect the global economic turnaround momentum to
continue supporting freight rates and together with easing cash flow
concerns, we upgrade PSL to BUY with a new TP of Btl6/share.

Upgrading to BUY

We upgrade PSL to BUY (from Hold) for its earnings turnaround
story. We estimate a Btl.4bn profit in 2021F and Bt1.8bn in
2022F vs. a Bt422m loss in 2020. First, the global economic
turnaround has pushed up PSL’s average freight rate to
US$15,200/day/ship at present vs. operating and interest costs of
US$9,400 Second, we expect freight rates to remain at a high
level. DNB, a leading shipping brokerage house, expects 6.7%
demand growth in 2021 vs. supply growth of 1.5%. Third, PSL’s
cash-flow situation is no longer tight and it is speeding up debt
repayments. We now value PSL at Bt16.0/share or at a +1STD
P/BV of 2.1x, which is the level PSL traded at during its last
earnings upcycle in 2007. Our previous Bt3.5 TP used DCF
methodology amid the COVID crisis, which reflected its cash flow
problems and high discount rate.

Bulk of profit from current freight rate

PSL’s freight rate stands at US$15,200/ship/day at present vs. its
operating costs of US$7,900 and interest expenses of US$1,500.
Its cash operating costs, excluding depreciation, are US$5,100.
The abovementioned freight rate implies that PSL can make
Bt2.2bn in profit and Bt3.9bn in net cash flow per annum. The
current freight rate level is the highest since 2009. We expect
PSL to make a Btl.4bn profit in 2021F (on a US$13,000 freight
rate assumption) and Bt1.8bn in 2022F (US$13,910).

Demand-supply dynamics

The trade war and COVID-19 caused delays in the dry bulk
shipping up-cycle from 2019. Now the global economic
turnaround has begun and we expect shipping demand to grow
6.7% p.a. in 2021F from -2.2% in 2020. On the other hand, ship
orders were soft in the weak market years in 2019-20 so we
foresee low ship deliveries in 2021-22F. The scrap rate was 2%
in 2020 vs. 1% in 2019. Net-net, we expect supply growth of 0.7-
1.5% p.a. in 2021-22F. High steel prices should also discourage
new orders while encouraging scrapping. Twenty-plus year-old
ships account for 6.2% of the global ship supply.

Speeding up debt repayments

Last year PSL's bondholders approved the extension of the
maturity date of the Bt1.9bn bond from June 2020 to December
2021 and the Bt3.5bn bond from January 2021 to July 2022. But
due to its improving cash flow, PSL bought back the Bt1.9bn
bond early and is now left with Bt330m. It also bought back some
of Bt3.6bn bond and is left with Bt2.9bn. Net D/E was at 0.9x in
2020 and we estimate 0.6x in 2021F. We project EBITDA at
Bt3.0bn in 2021F (vs. Btl.4bn in 2020) and expect PSL to have
no problem servicing its Bt2.7bn total debt in 2021F.

COMPANY VALUATION

PATTADOL BUNNAK

662 — 617 4985
pattadol.bun@thanachartsec.co.th

Y/E Dec (Bt m) 2020A  2021F 2022F  2023F
Sales 3,730 5,525 5,807 5,914
Net profit (1,295) 1,418 1,784 1,905
Consensus NP — 977 1,210 1,422
Diff frm cons (%) — 45.2 47.5 34.0
Norm profit (422) 1,418 1,784 1,905
Prev. Norm profit — 402 648 800
Chg frm prev (%) — 252.7 175.3 138.2
Norm EPS (Bt) (0.3) 0.9 1.1 1.2
Norm EPS grw (%) na na 25.8 6.8
Norm PE (x) na 12.3 9.8 9.2
EV/EBITDA (x) 19.2 7.8 6.3 55
P/BV (x) 1.7 15 1.3 1.2
Div yield (%) 0.0 0.0 0.0 55
ROE (%) na 13.1 14.3 13.6
Net D/E (%) 88.0 59.3 29.4 11.1
PRICE PERFORMANCE
(Bt/shr) PSL Rel to SET Index (%)
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COMPANY INFORMATION
Price as of 23-Feb-21 (Bt) 11.20
Market Cap (US$ m) 581.6
Listed Shares (m shares) 1,559.3
Free Float (%) 46.81
Avg Daily Turnover (US$ m) 7.61
12M Price H/L (Bt) 10.40/2.42
Sector Shipping

Major Shareholder

Globex Corporation 28.4%

Sources: Bloomberg, Company data, Thanachart estimates

This report is prepared by Thanachart Securities. Please contact our salesperson for authorisation. Please see the important notice on the back page



COMPANY NOTE PSL PATTADOL BUNNAK

Ex 1: Freight Rates Have Surged For PSL’s Ship Segments
(US$/ship/day)
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Ex 2: PSL’s Freight Rate Has Reached Its Highest Level Since 2009
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Sources: Company data, Bloomberg, Thanachart estimates

Ex 3: Demand Turnaround
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COMPANY NOTE PSL
Ex 4: Inventory Level Is Not High For Iron Ore... Ex 5:... And For Coal
(m tonnes) (m tonnes)
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Ex 6: A Very Low New Ship Supply Level Ex 7: Scrap Rate Picking Up But Still Low
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Ex 8: Ships Older Than 20 Years

0,
(1/;) Ships older than 20 years as a % of fleets
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Ex 9: Steel Price In A High Range

(CNY/tonne)
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Ex 10: Our Assumption Revisions
2020 2021F 2022F 2023F
Freight rate (US$/ship/day)
New 8,332 13,000 13,910 14,188
Old 10,434 10,956 11,175
Change (%) 24.6 27.0 27.0
Breakeven cost* (US$/ship/day)
New 9,500 9,400 9,354 9,335
old 9,400 9,354 9,335
Change (%) — — —
Revenue (Bt m)
New 3,730 5,525 5,807 5,914
old 4,521 4,741 4,827
Change (%) 22.2 22.5 22.5
Normalized profit (Bt m)
New (422) 1,418 1,784 1,905
Old 402 648 702
252.7 175.3 138.2

Change (%)

Sources: Company data, Thanachart estimates
Note: *Breakeven cost = operating and interest costs

THANACHART RESEARCH



COMPANY NOTE

PSL PATTADOL BUNNAK

Ex 11: Historical P/BV
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Sources: Bloomberg, Thanachart estimates

Note that although we derive our TP for PSL using the P/BV methodology, we also show
our DCF calculation below in Exhibit 12.

Ex 12: Our 12-month DCF-based Valuation, Using A Base Year Of 2021F

2021F

Terminal
2024F 2025F 2026F 2028F 2029F Value

EBITDA
Free cash flow

PV of free cash flow

Risk-free rate (%)
Market risk premium (%)
Beta

WACC (%)

Terminal growth (%)

Enterprise value - add
investments

Net debt (2020)
Minority interest

Equity value

# of shares (m)

Target price/share (Bt)

25
8.0
1.2
8.3
2.0

33,287
8,921

24,366

1,559
16

3,107
2,896
2,888

3,409 3,452 3,184 2,980 2,783 2,986 3,155 3,287 3,240 3,201 -
3,263 3,321 3,064 2,859 2,662 2,676 2,847 2,981 2,942 2,903 32,031
2,782 2,614 2,227 1,918 1,625 1,504 1,474 1,422 1,292 1,174 11,588

Source: Thanachart estimates

THANACHART RESEARCH



COMPANY NOTE PSL PATTADOL BUNNAK

Valuation Comparison

Ex 13: Comparison With Regional Peers
EPS growth —PE — — P/IBV—  —EV/EBITDA— — Div yield —
Name BBG code  Country 21F 22F 21F 22F 21F 22F 21F 22F 21F  22F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

U-Ming Marine Transport 2606 TT Taiwan 63.2 na 21.1 na 1.2 na 11.8 na 4.3 na
Evergreen Marine 2603 TT Taiwan 34.1 (16.2) 5.9 7.0 1.6 1.4 4.9 5.2 4.6 5.4
Sincere Navigation 2605 TT Taiwan 6.9 na 25.7 na 0.7 na 8.4 na 35 na
Yang Ming Marine 2609 TT Taiwan 117.1  (24.8) 4.6 6.1 1.7 1.3 2.8 3.6 35 5.3
Wan Hai Lines 2615TT Taiwan 65.2 na 7.9 na 1.6 na na na 3.6 na

COSCO Shipping Energy 1138 HK ~ Hong Kong (38.3)  27.1 6.7 5.2 0.4 04 121 108 64 57

COSCO Shipping 1919 HK Hong Kong  33.7 (16.0) 7.6 9.0 17 14 8.3 8.4 0.4 0.5
Pacific Basin Shipping 2343 HK Hong Kong na 52.9 24.3 16.2 1.0 1.0 8.0 7.2 21 2.9
Kawasaki Kisen Kaisha 9107 JP Japan na (36.1) 4.1 6.4 1.3 1.0 28.6 15.2 0.0 0.4
Mitsui OSK Lines 9104 JP Japan 45.6 18.4 8.5 7.1 0.7 0.7 17.9 14.0 1.8 2.6
Nippon Yusen KK 9101 JP Japan 103.8 30.0 8.1 6.3 1.0 0.9 9.8 9.2 25 3.2
Korea Line 005880 KS S. Korea na (8.4) 10.3 11.3 0.9 0.8 10.6 10.3 0.0 0.0
Thoresen Thai Agencies TTATB Thailand na 43.4 27.2 19.0 0.7 0.6 10.6 9.6 0.7 0.7
Prima Marine Pcl* PRM TB Thailand 36.7 7.9 9.2 8.5 2.2 1.9 6.5 5.9 5.4 5.9
Precious Shipping* PSL TB Thailand na 25.8 12.3 9.8 1.5 1.3 7.8 6.3 0.0 0.0
Average 46.8 8.7 12.2 9.3 1.2 1.1 10.6 8.8 2.6 2.7

Source: Bloomberg
Note: * Thanachart estimates, using Thanachart normalized EPS
Based on 23-Feb-21 closing prices

THANACHART RESEARCH 6



APPENDIX PSL

PATTADOL BUNNAK

COMPANY DESCRIPTION

COMPANY RATING

Precious Shipping Public Company Limited (PSL) is a ship owner that
provides regional marine shipping services. The company operates in
the tramp freight market sector where its vessels are deployed on a
time charter as well as a voyage charter basis. PSL has a network of
shipping agents worldwide.

Industry Rating Scale
Outlook
5 Excellent 5
Analyst Business
REC. Outlook Good 4
Fair 3
CG Manage
rating* ment Weak )
Very Weak 1
Financials Operating
None 0

Source: Thanachart
THANACHART’S SWOT ANALYSIS
S — Strength
= Very focused and experienced management.
= Strong balance sheet.

= Commands higher freight rates vs. peers due to better ships

and service quality.
= Lower operating expenses compared with peers.

O — Opportunity

» Fragmented industry provides opportunities for vessel

acquisitions at decent prices.
» Targets new segments such as cement carriers.

= Expanding capacity to larger vessels.

Source: Thanachart; * CG rating

W — Weakness

= Exposed to a highly cyclical industry.
= Highly volatile earnings.

= Very fragmented industry, which accelerates pricing pressure

during any downturn.

T — Threat

= Barriers to entry are non-existent.

= Commodity shift from dry bulk shipping to container shipping.

CONSENSUS COMPARISON

RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff
Target price (Bt) 10.54 16.00 52%
Net profit 21F (Bt m) 977 1,418 45%
Net profit 22F (Bt m) 1,210 1,784 47%
Consensus REC BUY: 3 HOLD: 2 SELL: 1

HOW ARE WE DIFFERENT FROM THE STREET?

" Our earnings forecasts for 2021-22F and TP are significantly
higher than the Bloomberg consensus numbers, which we
attribute to us expecting far stronger freight rates.

" Weaker demand as a result of the global economic
slowdown is a downside risk.

Sources: Bloomberg consensus, Thanachart estimates

Source: Thanachart
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FINANCIAL SUMMARY PSL PATTADOL BUNNAK

INCOME STATEMENT

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

Sales 4,152 3,730 5,525 5,807 5,914

Cost of sales 3,173 3,226 3,230 3,193 3,235
Gross profit 979 504 2,295 2,614 2,679

% gross margin 23.6% 13.5% 41.5% 45.0% 45.3%

Selling & administration expenses 547 345 312 308 308
Operating profit 433 159 1,983 2,306 2,371

% operating margin 10.4% 4.3% 35.9% 39.7% 40.1%

Depreciation & amortization 1,183 1,213 1,124 1,103 1,081

EBITDA was positive in the EBITDA 1,616 1,372 3,107 3,409 3,452
past despite net losses % EBITDA margin 38.9% 36.8% 56.2% 58.7% 58.4%

Non-operating income 31 9 12 19 27

Non-operating expenses 0 0 0 0 0

Interest expense (703) (597) (587) (552) (502)
Pre-tax profit (240) (429) 1,408 1,774 1,895

Income tax 3 4 0 0 0
After-tax profit (243) (433) 1,408 1,774 1,895

% net margin -5.8% -11.6% 25.5% 30.5% 32.0%

Shares in affiliates' Earnings 20 11 10 10 10

Minority interests (0) 0 0 0 0

Extraordinary items (6) (872) 0 0 0

We expect strong profits to NET PROFIT (228) (1,295) 1,418 1,784 1,905
resume in 2021F Normalized profit (223) (422) 1,418 1,784 1,905

EPS (Bt) (0.2) (0.8) 0.9 1.1 1.2

Normalized EPS (Bt) (0.2) (0.3) 0.9 1.1 1.2

BALANCE SHEET

FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F

ASSETS:

Current assets: 1,681 1,938 3,132 4,190 5,212
Cash & cash equivalent 1,181 1,100 2,000 3,000 4,000
Account receivables 183 169 250 263 267
Inventories 0 0 0 0 0
Others 317 669 882 928 945

Investments & loans 85 91 91 91 91

Net fixed assets 20,098 19,125 18,130 17,158 16,206

Other assets 3,197 244 361 380 387

Total assets 25,061 21,397 21,714 21,818 21,896

LIABILITIES:

Current liabilities: 4,712 3,339 2,960 2,722 2,324
Account payables 528 277 277 274 278
Bank overdraft & ST loans 0 0 0 0 0
Current LT debt 4,085 2,436 2,152 1,681 1,372
Others current liabilities 99 627 530 767 674

Total LT debt 8,577 7,586 6,703 5,235 4,272

Others LT liabilities 46 171 254 267 271

Total liabilities 13,502 11,263 10,162 8,482 7,131

Minority interest 0 0 0 0 0

Preferreds shares 0 0 0 0 0

Paid-up capital 1,559 1,559 1,559 1,559 1,559

Share premium 1,968 1,968 1,968 1,968 1,968

Warrants 0 0 0 0 0

Surplus (1,505) (1,561) (1,561) (1,561) (1,561)

Retained earnings 9,537 8,168 9,586 11,370 12,799

Shareholders' equity 11,559 10,134 11,552 13,336 14,765

Liabilities & equity 25,061 21,397 21,714 21,818 21,896

Sources: Company data, Thanachart estimates

THANACHART RESEARCH 8



FINANCIAL SUMMARY PSL PATTADOL BUNNAK
CASH FLOW STATEMENT
FY ending Dec (Bt m) 2019A 2020A 2021F 2022F 2023F
No plans to buy new Earnings before tax (240) (429) 1,408 1,774 1,895
ships; therefore limited Tax paid (38) 4 0 0 0
capex over the next two Depreciation & amortization 1,183 1,213 1,124 1,103 1,081
to three years Chg In w orking capital 526 (237) (81) (16) (1)
Chg In other CA & CL / minorities (426) 204 (373) 201 (99)
Cash flow from operations 1,005 747 2,078 3,062 2,876
Capex 1,128 (240) (130) (130) (130)
ST loans & investments 0 0 0 0 0
LT loans & investments 7 (5) 0 0 0
Adj for asset revaluation 0 0 0 0 0
Chg In other assets & liabilities (12) 2,203 118 7 3
Cash flow from investments 1,124 1,957 (12) (123) (127)
Debt financing (1,882) (2,655) (1,167) (1,939) (1,272)
Capital increase 0 0 (0) 0 (0]
Dividends paid 0 0 0 0 (476)
Warrants & other surplus (908) (130) 0 0 0
Cash flow from financing (2,790) (2,785) (1,167) (1,939) (1,748)
Free cash flow 2,133 507 1,948 2,932 2,746
VALUATION
FY ending Dec 2019A 2020A 2021F 2022F 2023F
Normalized PE (x) na na 12.3 9.8 9.2
Normalized PE - at target price (x) na na 17.6 14.0 13.1
PE (x) na na 12.3 9.8 9.2
PE - at target price (x) na na 17.6 14.0 13.1
We see P/BV as a better EV/EBITDA (x) 17.9 19.2 7.8 6.3 55
valuation method than PE EV/EBITDA - at target price (x) 225 24.7 10.2 8.5 7.7
and PSL doesn’t look P/BV (x) . 1.5 1.7 15 1.3 1.2
) P/BV - at target price (x) 2.2 25 2.2 1.9 1.7
eXPENSIVe Lo us P/CFO (x) 17.4 23.4 8.4 5.7 6.1
Price/sales (x) 4.2 4.7 3.2 3.0 3.0
Dividend yield (%) 0.0 0.0 0.0 0.0 5.5
FCF Yield (%) 12.2 2.9 11.2 16.8 15.7
(Bt)
Normalized EPS (0.1) (0.3) 0.9 1.1 1.2
EPS (0.12) (0.8) 0.9 1.1 1.2
DPS 0.0 0.0 0.0 0.0 0.6
BV/share 7.4 6.5 7.4 8.6 9.5
CFO/share 0.6 0.5 1.3 2.0 1.8
FCF/share 1.4 0.3 1.2 1.9 1.8

Sources: Company data, Thanachart estimates

THANACHART RESEARCH



FINANCIAL SUMMARY

PSL

PATTADOL BUNNAK

FHNANCIAL RATIOS
FY ending Dec

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont
ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)
WACC (%)
ROIC (%)
NOPAT (Bt m)

2019A

(15.8)
na
na
na
na

0.0

23.6
10.4
38.9
(5-8)
1.1
1.0
0.6
2.3
na
na

na
0.2
na
2.2
(51.8)
na
8.3
1.7
433

2020A

(10.2)
na
na
na
na

0.0

135
43
36.8

(11.6)
1.0
0.9
0.3
2.3
na

na

na
0.2
na
2.1
(254.6)
na
8.3
0.7
159

2021F

48.1
na
na
na
na

0.0

41.5
35.9
56.2
25.5
0.8
0.6
3.4
53
6.6
131

13.0
0.3
36.1
2.0
70.6

100.0

8.3
10.4

1,983

2022F

51
25.8
25.8
25.8
25.8

0.0

45.0
39.7
58.7
30.5
0.5
0.3
4.2
6.2
8.2
14.3

14.3
0.3
40.0
1.7
76.3
100.0
8.3
12.5
2,306

2023F

1.8
6.8
6.8
6.8
6.8
50.0

45.3
40.1
58.4
32.0
0.4
0.1
4.7
6.9
8.7
13.6

13.5
0.3
40.5
1.6
79.0
100.0
8.3
13.7
2,371

Sources: Company data, Thanachart estimates
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DISCLAIMER PSL PATTADOL BUNNAK

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS,
Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company
Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written
consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or
TCAP or its group companies or any of their employees incur any responsibility. This report is provided to you for informational
purposes only and it is not, and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities.
Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or consequential loss arising from any use
of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS,
TCAP and its group companies make no representation or warranty, express or implied, as to their accuracy or completeness.
Expressions of opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in
this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its
group companies, their employees and directors may have positions and financial interest in securities mentioned in this report. TNS,
TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment banking or
other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect
the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has
issued 60 Derivative Warrants which are ADVA16C2103A, ADVA16C2105A, AEON16C2105A, AOT16C2106A, AOT16C2103A,
BANP16C2104A, BBL16C2106A, BDMS16C2104A, BGRI16C2105A, BPP16C2106A, CBG16C2104A, COM716C2104A,
CPAL16C2103A, CPAL16C2106A, CRC16C2102A, EA16C2102A, EA16C2104A, EGCO16C2103A, GLOB16C2105A,
GPSC16C2103A, GPSC16C2104A, GPSC16C2106A, GULF16C2104A, HANA16C2103A, IRPC16C2105A, IVL16C2102A,
IVL16C2103A, IMT16C2102A, KBAN16C2103A, KBAN16C2103B, KCE16C2106A, KCE16C2104A, KKP16C2105A, KTC16C2105A,
KTC16C2106A, MINT16C2103A, MINT16C2103B, MTC16C2104A, OR16C2106A, PRM16C2105A, PTG16C2105A, PTT16C2105A,
PTTE16C2105A, PTTG16C2103A, PTTG16C2104A, SAWA16C2105A, SCB16C2106A, S5016P2103C, S5016C2103A,
S5016P2103A, S5016P2103B, S5016P2103Z, S5016C2106A, S5016P2106A, STA16C2102A, STA16C2103A, TASC16C2103A,
TISC16C2105A, VGI16C2103A, WHA16C2104A (underlying securities are ADVANC, AEONTS, AOT, BANPU, BBL, BDMS, BGRIM,
BPP, CBG, COM7, CPALL, CRC, EA, EGCO, GLOBAL, GPSC, GULF, HANA, IRPC, IVL, JMT, KBANK, KCE, KKP, KTC, MINT,
MTC, OR, PRM, PTG, PTT, PTTEP, PTTGC, SAWAD, SCB, STA, SET50, TASCO, TISCO, VGI, WHA). Since TNS covers those
underlying securities in research report, consequently TNS incurs conflicts of interest. Moreover, Investors are advised to carefully
review the details and information in the prospectus before making investment decisions.

Note: Thanachart Securities has an indirect financial interest in Ratchthani Leasing Pcl (THANI). Thanachart Securities Pcl is a
subsidiary of Thanachart Capital Pcl (TCAP) which holds more than 56% of the shareholding in Ratchthani Leasing Pcl (THANI).

Note: Thanachart Capital Public Company Limited (TCAP), TMB Bank Public Company Limited (TMB), are related companies to
Thanachart Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP)
which holds 20.1% of the shareholding in TMB Bank Pcl.

Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), TMB Public Company
Limited, MBK PUBLIC COMPANY LIMITED (MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG )
are related companies to Thanachart Securities Public Company Limited (TNS) . Since TNS covers those securities in research
report, consequently TNS incurs conflicts of interest.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these
recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary mismatch
between upside/downside for a stock based on the market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market
cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are
relatively equal weightings of BUYs and SELLs.
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