PSL: EBITDA in 4Q20 hits eight quarters high Allln
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PSL’s 4Q20 net profit was at Bt27m, the highest level in the past eight quarters
while 2020 net loss was reported at Btl.3bn. Excluding extra items, EBITDA
would be at Btl.4bn (-15%Y0Y) in line with our expectation while accounts for
99% of our 2020E full-year forecast.

* Excluding one-time loss from ending arbitration with ship maker in 2Q20 and FX

Precious Shipping PCL

Recommendation: HOLD

item, net loss for 2020 would be at Bt362m, degrading from Bt-222m in 2019, Current price: Bto.s5
dragged by poor TCE rate in 2Q20 as it being hit with impact from COVID-19. Target price 2021: Bt10.0
« EBITDA in 4Q20 was at Bt483m (+4%YoY +18%QoQ), the highest level in the . . -0
past eight quarters. QoQ expansion was due to an increase in average earnings Up/(downmde). 5/’
per vessel per day to US$10,022 per day (+14%QoQ -6%YoY). I0D: 5 out of 5
* Expect earnings to improve QoQ in 1Q21 driven by profitable TCE rate level CAC: Declared

owing to strong demand recovery after the lockdown in the major countries.

Stock data
We downgrade PSL’s rating from BUY to HOLD due to limited upside to our RIC code PS| BK
target price, which remain at Bt10.0 derived from 1.43xPBV’21E, +1.0 S.D. its ten ind S.ETI
year average. We forecast core earnings to turn positive in 2021E on the back of naex :
TC rate recovery following improvement in global fleet demand-supply balance. SET Index (19 February 2021) 150051
However, recent rally in stock price has priced in such a positive factor. Market cap (Bt m) 14,891
Valuation table Shares outstanding (million) 5559
Year end Dec 18A 19A 20A 21E 22E Par (BD 100
PE (x) 32.3 nm nm 25.3 20.8 " OBt % o
Boonyakorn Amornsank Recurr{ng net profit growth (%) nm nm nm nm 21.3 ‘ L 120
4 4 Recurring EPS (Bt) 0.3 (0.D (0.3 0.4 0.5 100 1 L 120
Registration No. 111124 Recurring EPS growth (%) nm nm nm nm 21.3 3.0 - 110
boonyakorn.am@countrygroup.co.th PBV (x) 12 13 15 1.4 13 F 100
+66 2 205 7000 ext 4403 BVPS (Bt) 8.1 7.4 6.5 7.0 7.5 0 I 28
ROE (%) 3.6 (1.9) (1.9) 5.6 6.3 407 r 70
DPS (Bt) - - - - _ 20 A gg
Dividend yield (%) na na na na na - . . . 40
Enterprise value (Bt m) 27,587 26,372 14,891 23,948 22,474 Feb-19 Aug-19 Feb-20 Aug-20 Feb-21
EV-to-EBITDA (x) n.3 16.1 10.8 10.2 9.4 PSL (LHS) Price relative to SET Index

RESEARCH (/4%’: Sources: CGS Research, company data. 22 February 2021
~————=___~ Notes: Price as of 19 February 2021
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PSI.: Updated scorecard Alfln
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Result summary
o .pe (0 * PSL’s 4Q20 net profit was at Bt27m, the
(Btm) 4Q19 1020 2020 3Q20  4Q20 YoY (%) 20A 20 Diff (%) highest level in the past eight quarters
Revenue 1,150 1,055 680 944 1,050 (9 3,730 3,875 (3.7 while 2020 net loss was reported at
Cost of sales (814)  (909) (757) (762) (798) (2)  (3,226)  (3,156) 2.2 Btl.3bn. Excluding extra items, EBITDA
Gross profit 337 146 (77) 182 253 (25) 504 718 (29.8) would be at Btl.4bn (-15%YoY) in line with
SG&A (167) 121 (82) (75) (67) (60) (345) (527) (34.6) our expectation while accounts for 99% of
Other (exp)/inc 0 (0) (0) 0 0 148 0 - nm our 2020k full-year forecast.
EBIT 170 25 (158) 107 186 10 160 192 (16.5)
Finance cost (150) (172) (158) (145) 122) (19) (597) (601 (0.7) * Excluding one-time loss from ending
Other inc/(exp) 5 4 3 1 1 (78) 9 24 (63.9) arbitration with ship maker in 2Q20 and
Earnings before taxes 25 (143) (314) 37) 65 164 (429) (386) 11.0 FX item, net loss for 2020 would be at
Income tax 3 - - - (4) 64 (4) - nm Bt362m, degrading from Bt-222m in 2019,
Earnings after taxes 22 (143) (314) (37) 61 176 (433) (386) 12.1 dragged by poor TCE rate in 2Q20 as it
Equity income 6 1 4 3 4 42) 1 - nm being hit withimpact from COVID-19.
Minority interest (0) = 0 - 0 nm o} 25 (100.0)
Earnings from cont. operations 28 142) (310) (35) 64 127 (422) (362) 16.8 « EBITDA in 4Q20 was at Bt483m (+4%YoY
Forex gain/(loss) & unusual items 2) 25 (873) 12 (37) nm (872) (852) 2.4 +17%QoQ), the highest level in the past
Net profit 26 m7zn  (1,183) (22) 27 5 (1,295) (1,214) 6.7 eight quarters. QoQ expansion was due to
Recurring profit 28 (142) (310) (35) 58 108 (422) (362) 16.8 an increase in average earnings per vessel
EBITDA 470 333 149 415 487 4 1,384 1,393 (0.7) per day to US$10,022 per day (+14%QoQ -
Recurring EPS (Bt) 0.018 (0.097) (0.199) (0.022) 0.037 108  (0.271) (0.232) 16.8 6%YOY).
Reported EPS (Bt) 0.017 (0.080) (0.760) (0.014) 0.018 5 (0.830) (0.778) 6.7
* Expect core earnings to continue to
Profits (%) 4019 1020 2Q20 3020 4Q20 Diff (%) 20A 20E DIiff (%) improve QoQ in 1Q21 as TC rate still
staying above breakeven level owing to
Gross margin 29.3 13.8 (M.3) 19.3 24.0 (5.223) 13.5 18.5 (5.0) strong demand recovery after the
Operating margin 14.8 2.4 (23.3) 1.3 17.7 2.970 4.3 4.9 (0.7) pandemic and easing fleet supply glut
Net margin 2.3 (. (173.9) (2.3) 2.6 0.339 34.7) (31.3) (3.4) issue.
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PSL: Revenue breakdown

COUNTRY GROUP
SECURITIES
Currently, the company operates 36 dry bulk carriers with a total 1,585,805 DWT. (Bt bn) (%)
StOI‘y The fleet comprises 20 ships that are registered under the Thai flag and 16 ships 60 - - 20
that are registered under the Singapore flag. PSL operates its fleet on a tramp-
shipping basis, covering all regions. Principal cargoes handled by the company 50 - v ' - 10
are cement 30%, agricultural products 19%, steel 11%, fertilizers 9%, ore 13%, coal
SalCS 9%, logs 1%, and other items 8%. 40 A ‘ R
The company offers two types of cargo services: 30 - (10)
PsF * Voyage charter, 9% revenue contribution: The charterer pays freight to PSL to 20 - - (20)
transport a particular cargo between two or more designated ports. In this '
case, PSL bears all the voyage costs, including the cost of bunker fuel. 10 A “ - (30)
Team e Time charter, 91% revenue contribution: The charterer will hire PSL to operate - ' ' ' ' ' (40)
the vessel for an agreed period of time. The charterer bears all voyage costs, 17A  18A 19A 20A 21E 22FE
including the cost of bunker fuel. B Rcvenue Net margin (RHS)
Revenue by cargoes carried, 2020 Revenue by type of services, 2020
ESG PSL’s Fleet
TC— Voyage Charters
ers 18%
Types DWT  No. cement 9%
(0]
Value Ultrarmax 60,000-80,000 8 Coal 9%
Supramax 50,000-60,000 9 Steel 11% Time Charters
RiSkS Handymax 10,000-40,000 19 91%
Total PSL's DWT 1,585,805 36 o
Specialised
Ores 13%

RESEARCH (74%’: Sources: CGS Research, company data 22 February 2021 3
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PRM: Summary financials Al

COUNTRY GROUP
SECURITIES
Profit & loss (Bt m) 18A 19A 20A 21E 22E Dec '19 Mar '20 Jun '20 Sep '20 Dec '20
Revenue 4,933 4,152 3,730 5,013 5066 1,150 1,055 680 944 1,050
St()ry Cost of goods sold (3256) (3173) (3226) (3,308) (3,328) 814) (909) (757) (762) (798)
Gross profit 1,677 979 504 1,705 1,737 337 146 7) 182 253
SG&A (449) (547) (345) (548) (553) ae7) azmn (82) 75) ®7)
Other (exp)/inc 0 0 0 - - 0 ©) ©) 0 0
Sales Operating profit 1,228 433 160 1,158 1,184 170 25 (158) 107 186
Finance cost (826) (703) (597) (574) (500) (150) a72) (158) (145) (122)
Other inc/(exp) 37 31 9 23 30 5 4 3 1 1
Earnings before taxes 439 (240) (429) 607 714 25 143) (314) 37) 65
Income tax @ ©) @ ) % @ - - - @
After-tax profit 437 (242) (433) 601 707 22 143) (314) 37) 61
Equity income 24 20 n - - 6 1 4 3 4
Minorities ©) ©) 0 12) 7 ) - 0] - 0)
Earnings from cont. operations 462 (222) (422) 589 714 28 Q142) (310) (35) 64
Forex gain/(loss) & unusual items ) 6) 872) - - (@) 25 (873) 12 37)
Net income 456 (228) (1,295) 589 714 26 m7z) (1,183) 22) 27
Recurring EPS (Bt) 0.30 0.14) ©0.27) 0.38 0.46 0.02 (010) (020) (0.02) 0.04
Weighted average shares (m) 1,559 1,559 1,559 1,559 1,559 1,559 1464 1,557 1,559 1,559
Balance sheet (Bt m) 18A 19A 20A 21E 22E Dec '19 Mar '20 Jun '20 Sep '20 Dec '20
Assets 27,837 25061 21,397 22,283 21,565 25061 26,263 23,455 23278 21,397
Liabilities 15,141 13,502 11,263 1,361 9,936 13,502 14,039 13,073 12,607 1,263
Equity 12,695 1,559 10,134 10,935 1,649 1,559 12,224 10,382 10,672 10,134
Invested capital 25299 22,955 10,134 19,893 19,126 22955 24207 21,808 20,735 10,134
Growth (YoY, %) 18A 19A 20A 21E 22E Dec '19 Mar '20 Jun '20 Sep '20 Dec '20
Revenue 13.9 (15.8) (10.2) 34.4 1.0 4.4) 1 (32.5) (9.6) 8.7)
Operating income 59.0 ©4.7) (631 6240 2.3 485) (745) (707.0) (22.6) 9.7
Recurring EPS 4939 (148.2) (89.9) 2395 21.3 (816) (819) (125.8) 14.7) 108.0
Assets (3.5 (10.0) (14.6) 4.1 (3.2) (10.0) Q.7 9.9 (8.4) (14.6)
Liabilities 8.2) (10.8) (16.6) 09 (12.5) (10.8) (3.9) @10 (7.9) (16.6)
Equity 29 9.0) (12.3) 79 6.5 9.0) 1.2) (12.0) 9.0) (12.3)
Profits (%) 18A 19A 20A 21E 22E Dec '19 Mar '20 Jun '20 Sep '20 Dec '20
Gross margin 34.0 236 13.5 34.0 343 293 13.8 (11.3) 19.3 24.0
Operating margin 249 104 4.3 231 234 14.8 2.4 (23.3) n3 7.7
Net margin 9.2 (5.5) 34.7) 1.7 141 2.3 .y (a73.9) 2.3) 26
ROE 3.6 1.9) 1.9) 56 6.3 09 (3.9) 41.9) 0.8) 11
ROIC 4.7 18 1.0 7.6 6.0 2.6 0.4 2.8) 2.0 45

RIS AR CGS Research, company data 25 Bebusty 265 4
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Investment ratings
BUY: Expected return excluding dividends of more than 10% within the next 12 months.
HOLD: Expected return excluding dividends between -10% and 10% within the next 12 months.
SELL: Expected return excluding dividends of less than -10% within the next 12 months.
NR: Not Rated- Stock is not in our research coverage.

Analyst certification

The analyst(s) named in this report certifies that (i) all views expressed in this report accurately reflect the personal views of the analyst(s) with regard
to any of all of the subject securities and companies mentioned in this report and (ii) no part of the compensation of the analyst(s) was, is , or will be,
directly or indirectly, related to the specific recommendation or views expressed by that analyst herein.

General disclaimer

This document is prepared by Country Group Securities Public Company Limited (CGS). This research is aimed to provide information and analysis
based on data received from public sources and interviews with company executives. The information is carefully examined but their completeness and
accuracy are not guaranteed. The analysis, conclusions and recommendations in this research are mainly based on the fundamental analysis without
the intention to influence or lead the users of this report. The recommendations in this research belong solely to the analyst(s). CGS may not agree with
the opinions in this research. Investors and users of this research should rely on their personal judgment.

Disclaimer on CG Scoring and THAI-CAC

CG Scoring: The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant
to the policy of the office of the Securities and Exchange Commission. The survey of IOD is based on the information of a company listed on the Stock
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is
as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date.
Country Group Securities Public Company Limited does not confirm nor certify the accuracy of such survey result. The [OD assigns numbers of logos
to each company based on their scoring as follows: 90-100 = Excellent (5), 80-89 = Very Good (4), 70-79 = Good (3), 60-69 = Satisfactory (2), 50-59
= Pass (1), <50 = N/A (No logo given).

Anti-corruption Progress Indicator: The assessment on progress level of Thai listed companies with respect to anticorruption called “anti-corruption
progress indicator” conducted by Thaipat Institute. This is an initiative under the SEC’s Sustainability Development Roadmap for Listed Companies
emphasizing on running business operation with good corporate governance, corporate social responsibility and firm commitment against corruption;
which will pave the way for them to become role models for others in the Thai business sector. The indicator comprises level 1to 5 as follows: Level 1
Committed, Level 2: Declared, Level 3: Established, Level 4: Certified, Level 5: Extend.
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